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1. About the Pillar 3 report

This Pillar 3Report of Triodos Bank N.V. contains quantitative and qualitative information related to Triodos

Bank as required in the Capital Requirements Regulation.

» The scope is on consolidated level as per 31 December 2022.

« There are no differences between accounting and regulatory scopes of consolidation.

» The accounting standard is IFRS.

« The reporting currency is euro.

 Triodos Bank does not omit the disclosure of any required information for proprietary or
confidentiality reasons

« Some tables are not relevant for Triodos Bank and are therefore omitted.

« Small differences are possible due to rounding.

« The LEI-code of Triodos Bank N.V. is 724500PMK2A2M1SQQ228.

To calculate the total risk-weighted assets the following approaches are used:
« for credit risk: the standardised approach;

- for operational risk: the basic indicator approach;

« for credit risk mitigation: the financial collateral simple method;

« for counterparty credit risk: the original exposure method;

« for market risk: the standardised approach;

« for credit valuation adjustment risk: the standardised approach;

Triodos Bank N.V. has made these disclosures in accordance with prudential regulation, which is also

an integral part of our internal policies and procedures. Our Pillar 3 Policy has been in place since 2015
and is annually reviewed to ensure permanent compliance of our Pillar 3 disclosures with the Capital
Requirements Regulation (Part Eight). Senior representatives and subject-matter experts from involved
co-making departments are responsible for the disclosed information. The quality of the disclosures as
presented in this report is guaranteed by following our verification actions and assessments, decisions of
approvalcommitteesandrelated annualreport processes. We believe thatthisreportdescribes ouroverall
risk profile accurately and comprehensively.

Driebergen-Rijsenburg, 15 March 2023
Triodos Bank Executive Board

Jeroen Rijpkema, Chair
Kees van Kalveen
Marjolein Landheer
Jacco Minnaar

Nico Kronemeijer



Scope of application

EULIT - Differences between the accounting scope and the scope of prudential consolidation and mapping of financial statement categories with regulatory risk categories

Amounts 2022 (in EUR 1,000)

a+b’

Carrying
values as
reported
in
published
financial

c

Subject
to the
credit

risk

statements framework

d e f

Carrying values of items

Subject
Subject Subject to the
to the to the market
CCR securitisation risk

framework framework framework

Breakdown by asset classes according to the balance sheet in the published financial statements

1 Cash and cash equivalents 2,581,140 2,581,140 406,514
2 Loans and advances to banks 332,493 332,493 33,710
3 Loans and advances to customers 10,619,676 10,619,676 1,240,985
4 Debt securities at amortised cost 1,689,780 1,689,780 390,582
5 Investment securities 45718 45718 20,063
6 Intangible assets 51,225 21,432 1,312
7 Property and equipment 88,691 88,691 13,129
8 Investment property 6,739 6,739
9 Right-of-use assets 13,327 13,327 1,184
10 Non-trading derivatives 295,696 295,696
11 Deferred Tax Assets 13,185 7,562 265
12  Current tax receivable 1,475 1,475
13 Other assets 55,753 55,753 1,230
14  Non-current Assets Held for Sale 5,582 5,582
Total assets 15,800,480 15,469,368 295,696 2,108,974
Breakdown by liability classes according to the balance sheet in the published financial statements
1 Deposits from banks 337,087
2 Deposits from customers 13,816,340 1,851,874
3 Lease liabilities 13,924 1,220
4 Non-trading derivatives 1,249 1,249
5 Deferred Tax Liabilities 10,843
6 Current tax liabilities 12,213 714
7 Other liabilities 81,700 6,243
8 Provisions 7,845 378
9 Subordinated debt 259,884 6,475
Total liabilities 14,541,085 1,249 1,866,904

" Triodos Bank's scope of accounting consolidation is the same as its scope of regulatory consolidation.

g

Not
subject to
own
funds
requirements
or subject
to
deduction
from own
funds

29,793

5,623

35,416

337,087
13,816,340
13,924

10,843
12,213
81,700
7,845
259,884
14,539,836



EU LI2 - Main sources of differences between regulatory exposure amounts and carrying values in financial statements

10
11
12

Amounts 2022 (in EUR 1,000)

Assets carrying value amount under the scope of
prudential consolidation (as per template LI1)

Liabilities carrying value amount under the scope of
prudential consolidation (as per template LI1)

Total net amount under the scope of
prudential consolidation

Off-balance-sheet amounts
Differences in valuations

Differences due to different netting rules, other than
those already included in row 2

Differences due to consideration of provisions

Differences due to the use of credit risk mitigation
techniques (CRMs)

Differences due to credit conversion factors
Differences due to Securitisation with risk transfer

Other differences

Exposure amounts considered for regulatory purposes

EU LI3 - Outline of the differences in the scopes of consolidation

a b c
Name of the Method of
entity accounting

consolidation
Full

consolidation

Triodos Bank Full consolidation X

NV

Triodos Bank Full consolidation X
UK Ltd

IMMA BVBA Full consolidation X

Legal Owner Full consolidation X
Triodos
Funds BV

Triodos Full consolidation X
Investment
Management

BV

Sinopel 2019 Full consolidation X

BV

a b
Credit risk
Total framework

15,765,064 15,469,368

1,249

15,763,815 15,469,368

1,902,239 1,902,239

-1,298 -1,298

-1,003,346 -1,003,346

258,428
16,919,839 16,366,963

d e

Method of prudential consolidation

Proportional Equity
consolidation method

c d
Items subject to
Securitisation CCR

framework framework
295,696

1,249

294,447

258,428

552,875

f g

Neither Deducted

consolidated
nor deducted

Market risk
framework

2,108,974

1,866,904

242,070

242,070

h

Description
of the entity

Credit
institution

Credit
institution

Other
financial
intermediary

Other
financial
intermediary

Investment
firm

Financial
Vehicle
Corporation



2. Key metrics of risk-weighted
exposure amounts

EU KM1 - Key metrics template

a b c d e

Amounts (in EUR 1,000)" 31.12.2022 30.09.2022 30.06.2022 31.03.2022 31.12.2021
Available own funds (amounts)

1 Common Equity Tier 1 (CET1) capital 1,164,626 1,176,165 1,144,101

2 Tier 1 capital 1,164,626 1,176,165 1,144,101

3 Total capital 1,419,394 1,430,912 1,398,799
Risk-weighted exposure amounts

4 Total risk exposure amount 6,750,422 6,680,812 6,554,841
Capital ratios (as a percentage of risk-weighted exposure amount)

5 Common Equity Tier 1 ratio (%) 17.25% 17.61% 17.45%

6 Tier 1 ratio (%) 17.25% 17.61% 17.45%

7 Total capital ratio (%) 21.03% 21.42% 21.34%
Additional own funds requirements to address risks other than the risk of excessive leverage (as a percentage of risk-weighted
exposure amount)

EU 7a Additional own funds requirements to address risks 3.10% 2.50% 2.50%
other than the risk of excessive leverage (%)

EU7b of which: to be made up of CET1 capital 1.70% 1.40% 1.40%
(percentage points)

EU 7c of which: to be made up of Tier 1 capital 2.30% 1.90% 1.90%
(percentage points)

EU 7d Total SREP own funds requirements (%) 11.10% 10.50% 10.50%
Combined buffer and overall capital requirement (as a percentage of risk-weighted exposure amount)

8 Capital conservation buffer (%) 2.50% 2.50% 2.50%

EU 8a Conservation buffer due to macro-prudential or systemic
risk identified at the level of a Member State (%)

9 Institution specific countercyclical capital buffer (%) 0.143% 0.002% 0.002%

EU9a Systemic risk buffer (%)

10 Global Systemically Important Institution buffer (%)

EU10a  Other Systemically Important Institution buffer

11 Combined buffer requirement (%) 2.64% 2.50% 2.50%

EU11a  Overall capital requirements (%)? 13.74% 13.00% 13.00%

12 CET1 available after meeting the total SREP own funds 8.95% 9.71% 9.55%
requirements (%)
Leverage ratio

13 Total exposure measure 16,919,839 18,122,604 14,109,432

14 Leverage ratio (%) 6.88% 6.49% 8.11%



a b c d -]
Amounts (in EUR 1,000)" 31.12,2022 30.09.2022 30.06.2022 31.03.2022 31.12.2021
Additional own funds requirements to address the risk of excessive leverage (as a percentage of total exposure measure)

EU 14a  Additional own funds requirements to address the risk of
excessive leverage (%)

EU14b  of which: to be made up of CET1 capital
(percentage points)

EU 14c  Total SREP leverage ratio requirements (%)? 3.00% 3.00% 3.48%
Leverage ratio buffer and overall leverage ratio requirement (as a percentage of total exposure measure)

EU14d  Leverage ratio buffer requirement (%)

EU 14e  Overall leverage ratio requirements (%) 3.00% 3.00% 3.48%

Liquidity Coverage Ratio (%) average from preceding 12 month

15 Total high-quality liquid assets (HQLA) (Weighted value 4,341,043 4,397,883 4,078,516
- average)

EU 16a Cash outflows - Total weighted value 2,253,205 2,110,584 1,965,319

EU 16b Cash inflows - Total weighted value 233,047 220,997 234,232

16 Total net cash outflows (adjusted value) 2,020,157 1,889,587 1,731,087

17 Liquidity coverage ratio (%) 215.49% 232.71% 235.87%

Net Stable Funding Ratio

18 Total available stable funding 12,793,634 14,235,347 14,050,381
19 Total required stable funding 8,423,275 9,280,149 9,098,248
20 NSFR ratio (%) 151.88% 153.40% 154.43%

" The Key metrics information of Triodos Bank is disclosed every six months.

2The key capital requirements can be expressed in Total Capital Requirements (TCR) and Overall Capital Requirements (OCR). The
difference resides in addtional Pillar 2 Guidance, which adds an additional requirement for Triodos Bank of 0,2%.

3 The standard 3% leverage ratio requirement became binding on 28 June 2021. Due to the temporary relief measures excluding certain
central bank exposures from the leverage ratio, this 3% leverage ratio requirement was -as required by regulation- recalibrated in
such a way that only the central bank exposures newly accumulated since the beginning of the pandemic effectively benefit from
the leverage ratio relief. In other words, only the increase in Triodos Bank's central bank exposures since 31 December 2019 lead in
practiceto leverageratiorelief. Thisrequirement maintained the level of resilience provided by the leverage ratio before the pandemic.
This was a temporary adjustment until 31 March 2022.



3. Risk management

and governance

Risk statement

The risk management and control framework
provides reasonable assurance regarding the
reliability of financial reporting and the fair
presentation of financial statements.

Objective

The risk management objective of Triodos Bankis to
maintain an environment that supports the bankin
pursuing our mission and in realising our strategic
objectives. This implies that a structural context

is provided to effectively identify and manage the
risksinherentinthe bank’s activities, proportionate
to its size and complexity.

The Three Lines Model

The Three Lines Model is an industry-wide applied
organisational risk concept that is integrated

in the internal governance and organisation of
Triodos Bank. The concept strengthens Triodos
Bank’s risk control by consistently assigning and
embedding clearly defined risk management roles
and responsibilities within the organisation. The
rationale behind the three lines concept is that
risk management can only be effective when it is
embedded and exercised in all constituent parts
of the bank. For the same reason that risks may,
in principle, surface and manifest themselves
anywhere within the bank, risk awareness is to

be maintained at all levels throughout the bank.
The risk function is not solely responsible for

the management of risk. All co-workers share
responsibility for risk taking and risk management.
The three lines concept offers an effective
framework to identify and adequately address the
risks that may jeopardise the realisation of the
bank’s strategic objectives in a timely way. This
contributes to a sound risk culture in line with
Triodos Bank’s mission and values.

The first line is primarily responsible for managing
the risks it incurs in conducting business activities
and operations within its span of control. The

first line therefore has the ‘ownership’ of these
risks. From a functional area perspective, first-
line responsibilities are shared by the respective
functional areas.

The second line consists of the risk management
and compliance functions. Both functions are
present at local business unit level and at

Group level. Whereas the first line exercises

‘risk ownership’, the second line exercises ‘risk
oversight’. The second line supports and facilitates
a sound risk management and control framework
throughout the bank, oversees the control
processes and controls in place at the first line
to ensure proper design and effectiveness and
actively engages with the first line to jointly
enhance the functioning of the risk management
and control framework of the bank.

The third line consists of the internal audit function,
which provides ‘risk assurance’ by providing
risk-based independent and objective assurance,
advice, and insight to the Executive Board, Audit
and Risk Committee, senior management and
managers at Group and business unit level. This
is done by a structured and balanced approach of
evaluation, reporting and advising regarding the
corporate governance structure, internal control,
compliance and risk management functions of
the bank.

Risk culture

Risk mitigation is an essential component of
Triodos Bank's mission and business model. In
addition, the risk management framework ensures
co-workers at all levels have the same risk
perspective and that formal structures and policies
are addressed in a unified and congruent manner
across the bank. Triodos Bank strives for a



risk culture that is both robust and embedded.

An environment of open communication and
effective challenge, in which decision-making
processes encourage a broad range of views and
aconstructive critical attitude such that sound and
informed decisions can be made, is important to
such a culture. Risk-conscious leadership is key
to establishing and enhancing the risk attitude
and behaviour. Leading by example and setting the
tone at the top are prerequisites for the aspired
risk culture.

Declaration on the
adequacy of the risk
management arrangements

The Executive Board is responsible for designing,
implementing and maintaining an adequate system
for internal control over financial reporting.
Financial reporting is the product of a structured
process carried out by various functions and
banking business units under the direction and
supervision of the financial management of
Triodos Bank.

The Executive Board is responsible for the risk
management and compliance functions. The risk
management function develops and executes risk
policies and procedures involving identification,
measurement, assessment, mitigation and
monitoring of financial and non-financial risks. The
compliance function plays a key role in monitoring
Triodos Bank’s adherence to external regulations
and internal policies. The adequate functioning of
the risk management and compliance functions as
part of the internal control system is supported by
Triodos Bank's culture and supervised by the Audit
and Risk Committee.

Triodos Bank’s internal audit function provides
independent and objective assurance of Triodos
Bank’s corporate governance, internal controls,
compliance and risk management systems. The
Executive Board, under the supervision of the
Supervisory Board and its Audit and Risk
Committee, is responsible for adopting the overall
internal audit plan and the monitoring thereof.

The risk management framework is an important
building block in the internal control structure of
the bank. Triodos Bank is working in a changing
environment, which requires regular upgrades of
its internal control structure and frameworks.
The risk management and control framework
cannot guarantee an absolute level of reliability
but provides a solid level of assurance regarding
the accuracy of financial reporting and the fair
presentation of its financial statements.

The Executive Board report provides insight into
the functioning of internal controls, compliance
and risk management systems. Triodos Bank’s risk
management and control framework continues

to evolve to support the business and to meet
regulatory requirements. As per the Corporate
Governance Code the Executive Board evaluates
the functioning of the internal control functions on
an annual basis.

Risk committee and the
frequency of the meetings of
the risk committee

The Supervisory Board’s Audit and Risk Committee
supervises the activities of the Executive Board
with respect to the operation and adequacy of
internal risk management and control systems.
The task of the Audit and Risk Committee

is to prepare the discussions and decision-
making of the Supervisory Board on financial
reporting, audit issues and risk management. The
(entire) Supervisory Board remains responsible
for decisions prepared by the Audit and Risk
Committee. The Audit and Risk Committee consists
of at least three members of the Supervisory Board,
appointed by the Supervisory Board. Members

of this Committee are Sebastien D’Hondt (Chair),
Danielle Melis and Susanne Hannestad. The Audit
and Risk Committee met eight times in 2022. The
Group Directors of Risk and the Group Director
Compliance report directly to the Chief Risk Officer.
The head of the risk function (the CRO) and

the head of the compliance function (the Group
Director Compliance), have direct access to the
Supervisory Board to raise concerns and escalate
issues whenever required.



Risk information disclosure to the
management body

A key objective of risk management reporting is to
set the actual risk profile of Triodos Bank against
its risk appetite, assess whether breaches have
occurred or are expected and decide on actions that
may need to be taken. Every risk discipline reports
on aregular basis. These reports are discussed in
corresponding risk committees and measures are
taken whenever needed. On a quarterly basis, they
are integrated in the ERM Report which provides
insights into Triodos Bank's overall risk profile

in relation to its risk appetite statement. The

ERM report is discussed in the Enterprise Risk
Committee and shared with the Audit and Risk
Committee and the Supervisory Board.

The basis formanagement and regulatory reporting
isthe data stored in the Enterprise Data Warehouse
(EDW). This data is collected from Triodos Bank’s
business units. Periodically, data is extracted

from the local source systems and sent to the
EDW. The EDW contains data marts prepared

for specific user groups within the organisation,
such as Risk Management, Finance and Marketing.
EDW data is validated and checked for plausibility
and consistency. Data Stewards at Head Office
and in the entities use a process to register

and solve data-quality issues. Based on the
specification of specific user groups, EDW data

is enriched with external data (e.g. Bloomberg
data). EDW data is made available to users through
reporting, analytics and dashboarding systems.
The continuous development of data management
is aligned with the Group’s strategy and managed
as well as controlled by the Data and Reporting
domain. This responsibility will be taken over by the
new Data and Analytics department that reports
directly to the COO.

The Director Digital & Technology is ultimately
responsible for the IT architecture at Group

level and the data management framework. The
business units are responsible for the quality of the
(local) data entry. Traditionally, Group Finance and
Group Risk Management are key users of the EDW.
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The number of directorships held by
members of the management body

The members of the Executive Board and
Supervisory Board disclose all relevant positions
they have in so far as they are relevant

to the performance of their duties as board
member, including the formal directorships. The
directorships are published on the company's
website and reported in Triodos Bank's

Annual Report.

Recruitment policy for the selection
of members of the management body
and their actual knowledge, skills
and expertise

A recruitment policy is in place for the selection of
Executive Board members and Supervisory Board
members. The key areas of expertise of the SB
members are reported inthe Annual Report. Around
the time of appointment of EB members, their key
competencies are explained in the notes to the
agenda of the General Meeting.

Diversity policy with regard of the
members of the management body

Triodos Bank strives to have a sound gender
balance in every layer of the company. In the
selection of Supervisory Board members there
will be a balance in nationality (preferably of
countries in which Triodos Bank has an office),
gender, age, experience and active or retired
background. In particular, in respect of gender
diversity, the Supervisory Board will pursue an
objective that at least 33% of the seats be held

by men and at least 33% of the seats be held by
women. The Supervisory Board strives for Executive
Board composition where at least one third of its
members are female. A broader representation

of diversity in the widest sense is a further
consideration. Given the geographic footprint of
Triodos’ activities, international experience at the
Executive Board is desirable. This could be fulfilled
by the appointment of non-Dutch nationals or
internationally experienced Dutch nationals to

the Executive Board, preferably from, or with



experience in, a country or countries where the
Company has an office or is developing activities.

Risk organisation

The risk management and compliance functions
provide relevant independent information,
analyses and expert judgement on risk exposures,
and advise on whether proposals and risk
decisions to be made by the Executive Board

and business or support business units are
consistent with the institution’s risk appetite.

Risk
Categories

Enterprise
Risk

Non
Financial
Risk

Overview
of Risks

Financial
Risk

The risk management and compliance functions
recommend improvements to the risk management
framework and monitor breaches of risk policies,
procedures and limits.

The structure of the risk organisation meets
banking industry standards and covers all
identified relevant risks for Triodos Bank within
three main risk categories: enterprise risk,
financial risk and non-financial risk. Each risk
category consists of a number of risk types (see
diagram below).

Risk
Types

Strategic Reputational
Risk Risk

Credit Liquidity Market
Risk Risk Risk

1



The Executive Board has (partly) delegated
decision-making authority to the following risk
committees at a central level:

« forenterpriserisk, the Enterprise Risk Committee
has authority to decide on strategic, model and
reputational risk issues;

for financial risk, the Central Credit Committee
has authority to take decisions on credit risks,
both on an individual debtor level and on a credit
portfolio level; the Asset and Liability Committee
has authority to decide on market risks and
liquidity risk;

for non-financial risk, the Non-financial Risk
Committee has authority to decide on operational
and compliance risk matters. The Group Product
Governance Committee has the authority to
approve new products and review existing
products. The Anti-Money Laundering and
Countering Terrorist Financing Risk Committee
oversees management of risks related to

the regulation and associated measures to
combat money laundering and counter the
financing of terrorism. The Regulatory Change
Committee steers, monitors and takes decisions
on regulatory change management to ensure
atimely and traceable implementation of
regulatory changes across Triodos Bank Group.

Business units have local decision-making

committees in place, such as a local Non-financial
Risk Committee and a local Anti-Money Laundering
and Countering Terrorist Financing Risk Committee.
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In addition, the business units that engage in
local lending have a local Credit Committee in
place. The processes and mandates for the local
decision-making committees are captured in their
respective charters.

Enterprise risk

The Enterprise Risk discipline synthesises the
risks of all risk areas and performs analyses to
determine at a strategic level which circumstances
and developments may potentially influence
Triodos Bank’s risk profile. Triodos Bank manages
enterprise risk by means of specific tasks

and related activities: performing strategic risk
assessments, defining the risk appetite, assessing
capital and liquidity requirements, and monitoring
the risk profile through periodic enterprise risk
management (ERM) reporting.

Risk appetite

Triodos Bank's risk appetite process aligns its

risk profile with the willingness to take risk in
deliveringits businessobjectives. The Risk Appetite
Statementisreviewed yearlyandisendorsed by the
Supervisory Board based on advice from the Audit
and Risk Committee. Triodos Bank's risk appetite
and the connection with the strategy and business
objectives is illustrated below:



Risk capacity

Risk appetite

>

~

v

v

The maximum level of risk the financial institution can assume given its current
level of resources before breaching constraints determined by regulatory capital
and liquidity needs, the operational environment (e.g. technical infrastructure,
risk management capabilities, expertise) and obligations, also from a conduct
perspective, to depositors, policyholders, shareholders, fixed income investors,
as well as other customers and stakeholders.

The aggregate level and types of risk a financial institution is

willing to assume within its risk capacity to achieve its strategic objectives and
business plan.

Directly related to an entity’s risk capacity as well as its culture, desired level of
risk/return, capability and business strategy.

Quantitative measures based on forward looking assumptions that allocate the
financial institution’s aggregate risk appetite statement (e.g. measure of loss or

Risk limits

|1

Strategy & Business Objectives

v

negative events) to business lines, legal entities as relevant, specific risk
categories, concentrations, and as appropriate, other levels.

Point in time assessment of the financial institution’s gross and, as appropriate,

net risk exposures (after taking into account mitigants) aggregated within and

Risk profile

The risk appetite is based on three objectives that
match Triodos Bank’s corporate goals and ensure a
sustainable banking model. These objectives are:
(1) to protectidentity and reputation, (2) to maintain
sound balance sheet relations, and (3) to realise
adequate financial returns.

Triodos Bank uses a defined set of key risk
indicators and limits to test the actual risk profile of
Triodos Bank against its risk appetite. Triodos Bank
strives for an overall modest risk profile. The risk
limits, determined at Group level, are cascaded for
each business unit. Breaches of risk appetite limits
are governed by a specific breach procedure.

Enterprise risk reporting

The principal objective of the ERM report is

to set the actual risk profile of Triodos Bank
against its risk appetite, to assess if key risk
indicators have been breached and to determine
what actions may need to be taken. In addition,
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across each relevant risk category based on forward looking assumptions.

the ERM report creates a single point of reference
for all risk-related profiles and activities within
Triodos Bank. The ERM report provides insights into
specific risk themes and provides an integrated
picture of risk at corporate level. This report is
discussed in the Enterprise Risk Committee and
shared with the Audit and Risk Committee and the
Supervisory Board.

Every risk discipline reports on a regular and
periodic basis depending on the characteristics

of the respective risk types. These risk reports

are discussed in corresponding risk committees
and measures are taken whenever needed. On

a quarterly basis, they are integrated in the

ERM report which provides insights into the
aggregated Triodos Bankrisk profilein relation toits
risk appetite.



Stress testing

Stress testing is part of Triodos Bank’s risk
management practice. It is of critical importance,
in establishing a well-balanced forward-looking
management view, to incorporate adverse
developments and circumstances that the bank
might be exposed to. Stress-testing exercises
provide valuable insights into the exposure of the
portfolio to risk events. Stress-testing for capital
and liquidity adequacy at Triodos Bankis conducted
at several levels: Group-wide, by at risk domain and
at sector level. In addition, sensitivity tests are also
carried out as part of the annual business banking
sector analyses.

The firm-wide scenario stress-test analysis
process may be broken down into a sequence of
phases, which translate defined stress scenarios
into risk events and indicators that measure
their associated risk levels. After determination
of the impact and the aggregation of the results,
the outcome is reported and discussed in the
Enterprise Risk Committee. Scenarios that are
assessed are of a varied nature, including climate
stress, macro-economic stress and idiosyncratic
stress (e.g. operational and reputational stress).

Recovery

The Recovery Plan specifies measures that allow
Triodos Bank to recover from possible severe
circumstances. The aim of the Recovery Plan is to
be prepared for such events and to act upon if there
are any breaches forecasted and to identify and
quantify the effectiveness of measures in different
stress scenarios.

Strategic risk

Strategic risk may be described as the risk of a lack
of achievement of the bank’s overall objectives due
to internal and/or external causes. Strategic risk
can be broken down into three sub-categories:

- Direction risk: The risk that Triodos Bank does not
select the optimal strategy given the status of, and
outlook on, the external and internal environment.
- Execution risk: the risk that the selected strategy
is not implemented and/or executed adequately as
per planning, budget or other requirements.
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- Modification risk: the risk that the selected
strategy becomes obsolete due to changes in the
external and/or internal environment.

The external landscape is subject to constant
change and related uncertainty. In particular,
geo-political circumstances, the interest rate
environment, climate change, energy transition,
regulatory requirements and technological
progress are examples of relevant developments.
Additionally, more sudden and disruptive events
may occur such as the COVID-19 pandemic and the
Ukraine-crisis. The challenges thatarise fromthese
changes continuously influence Triodos Bank. The
strategy of Triodos Bank is therefore assessed
from a strategic risk perspective to ensure timely
adjustment if deemed necessary.

Environmental, social and
governance Risks

Environmental, social and governance (ESG) risks
refer to the non-financial risks stemming from
the current or prospective impacts of ESG factors
on the bank’s counterparties, that may negatively
affect the bank’s financial performance. The ESG
factors are described in the following paragraphs.

Environmental factors

Climate change and environmental degradation are
sources of structural change that affect the quality
of life, economic activity as well as the financial
system. Climate-related and environmental factors
can be divided into two distinct categories:

Physical: The physical environmental factors

refer to the financial impact of a changing

climate, including more frequent extreme weather
events and gradual changes in climate, as well

as of environmental degradation (e.g. pollution,
biodiversity loss and deforestation). The physical
driver is categorised as ‘acute’ when it arises from
extreme events (e.g. droughts, floods and storms) or
‘chronic’ when it arises from progressive shifts (e.g.
sea-level rises and resource scarcity).

Transitional: The transitional factors refer to the
possible financial loss that may result, directly

or indirectly, from the process of adjustment
towards a lower-carbon and more environmentally



sustainable economy (e.g. due to a relatively
abrupt adoption of climate and environmental
policies, technological progress or changes in
market sentiment and preferences).

Social factors

Social factors are related to the rights, well-

being and interests of people and communities,
and include factors such as equality, health,
inclusiveness, labour relations and workplace
health and safety. In general, it concerns the bank’s
interaction with its social environment, i.e. the
relationships with its larger stakeholder audience:
clients, co-workers, regulators and relevant
communities/markets in which it operates.

Three main sources from which social factors -and
subsequent risks- may originate are distinguished:
e Environment: The continuous deterioration

of environmental conditions implies heightened
social risks, such as when climate-related physical
change or water stress affect (deprived parts of)

a geographical area and (already disadvantaged)
populations. Environmental degradation can
exacerbate migration and social and political
unrestinthe mostaffected regions, with potentially
more devastating repercussions and contagion
across the globe.

» Market and social sentiment: The ongoing
evolution of collective value systems brings forth
new social frameworks of reference. The social
transformation towards a more inclusive, equitable
society is an example of such an evolution.

« Policy actions: Policy actions can and have

been taken in response to social movements (e.g.
demanding equal pay or equal representation, in
addition to workforce diversity). Such policy actions
may constitute a risk for companies that are not
prepared or willing to adapt.

Governance factors

Governance factors cover governance practices,
including executive leadership, executive pay,
audits, internal controls, board independence,
shareholder rights, and the ways in which banks
include environmental and social factors in their
policies and procedures. Note that governance
factorsinthe ESG context do notrefer to the regular
governance arrangements of the bank, but instead
to governance factors that have an impact on or are
impacted by the bank’s counterparties or invested
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assets, including governance arrangements for the
environmental and social factors in counterparty
policies and procedures. Governance factors

may be part of national legislations, such as
corporate governance codes that aim at long-
term sustainable value creation (rather than short-
term benefits).

Management of ESG risks

Triodos Bank employs strict criteria to ensure

the sustainability of products and services. It
employs both positive criteriato ensureitis actively
doing good and negative criteria for exclusion,

to ensure it does not do any harm. The negative
criteria exclude loans and investments in sectors
or activities that are damaging to society and
environment. The positive criteria identify leading
businesses and encourage their contributions to a
sustainable society.

Triodos Bank’s strategy, credit granting process
and product approval process are aligned with

its sustainable and values-based mission. Triodos
Bank assesses the impact, risk and return of its
business decisions in line with its mission and
Risk Appetite Statement. The Minimum Standards
set out the absolute minimum requirements

that Triodos Bank applies to its banking and
investment activities. In its day-to-day decision-
making Triodos Bank is guided by its Business
Principles. All sustainability criteria referred to

in this section can be found on the bank's
website. Lending criteria and minimum standards
are available on the website.

Becausethe sustainable and values-based mission
is the starting point of its lending process, Triodos
Bank’s exposure to transition risks is considered
minimal. Business banking lending is focused on
financing enterprises that contribute to a low-
carbon future. As a strategic target Triodos Bank
has set itself the objective of reaching a net-zero
emission level by 2035, underlining its commitment
to contribute to a sustainable future.

As a result of climate change Triodos Bank’s
portfolio is exposed to physical climate risks. On
an annual basis, Triodos Bank carries out climate
risk stress tests, to assess the potential impact of
extreme weather events, such as storms, floods
and droughts, to its asset portfolio. Within the



financial planning period a material impact of
physical climate risk is considered to be unlikely.

The Executive Board, under the supervision of

the Supervisory Board, is accountable for the
management of environmental and climate-related
risks as well as for setting and overseeing Triodos
Bank’s strategy in this respect. The approach to
managing environmental and climate-related risks
is assigned to the Enterprise Risk Committee. At
board level, the Chief Risk Officer is primarily
responsible for the management of environmental
and climate-related risks. The Enterprise Risk
Management department is responsible for

the framework that governs environmental and
climate-related risks and ensures alignment

with relevant risk policies within the larger risk
policy framework.

ESG considerations are shared at all levels of
Triodos Bank and are an integral part of its
management, including the evaluation of risks.
ESG-related aspects are taken into account in all
day-to-day business decisions whenever relevant.
ESG-related risk factors all have their specific
characteristics and are captured in the relevant
policies and guidelines. Triodos Bank is currently in
the process of combining these different policies
and guidelines in one single overarching Group ESG
framework to further improve the effectiveness of
its risk management.

Reputational risk

Triodos Bank defines reputational risk as the risk
arising from negative perception by customers,
counterparties, shareholders or regulators, which
can adversely affect the bank’s ability to maintain
existing, or establish new, (business) relationships
and continued access to sources of funding.

As a values-based bank, Triodos Bank’s reputation
is vital to its ability to pursue its mission. As such,
Triodos Bank’s reputation is managed in a proactive
manner, for the most part by ‘doing things right’
and ‘doing right in line with Triodos Bank’s mission’.
Generally, proactively managing its reputation
implies for Triodos Bank: (1) attracting and retaining
qualified employees that have a strong affinity with
Triodos Bank’s mission and values; (2) maintaining
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a sound risk governance structure, that enables
the correct execution and control of bank-related
processes; and (3) actively positioning Triodos
Bank’s identity, its positive impact (for the longer
term) and connection to society.

Model Risk

Model risk refers to the potential for negative
consequences arising from the decisions made
based on incorrect or misused model outputs

and reports. It can result in financial loss, poor
decision-making, and damage to the reputation of
Triodos Bank.

Triodos Bank develops and uses internal models
to quantify the risk for most risk types in the risk
taxonomy. The models for credit, market, liquidity
and strategic risk are the most widely used to
measure the level of risk. Model outputs are used to
support day-to-day decision-making and as input
in management and regulatory reporting.

New models require approval before being
implemented and used. Internal approval for the
use (or continued use) of a model is obtained from
the Model Approval & Review Committee (MARC).
The Group Modelling and Valuationsdepartment
develops models in close cooperation with the
relevant business and risk experts.

Model Risk Management proposes and maintains
standards for the model lifecycle and validation,
and facilitates model risk identification and
measurement and reports on model risk in line
with the model risk management framework,
which includes model validation standards

and procedures. Model data, methodology,
performance and implementation are checked
according to these standards and reviewed against
internal and regulatory requirements.

Non-financial risk

Non-financial risk includes all the risks faced in
Triodos Bank’s regular activities and processes,
that are not categorised as enterprise risk or
financial risk. Triodos Bank has subdivided non-
financial risk into operational risk and compliance
risk. Monitoring these risks is particularly



important to ensure that Triodos Bank can
continue to offer quality financial services to
its stakeholders.

Financial risk

Financial risk is an umbrella term for a variety of
risk types associated with the balance sheet and
financial performance of Triodos Bank. Financial
risk is subdivided into three types: credit risk,
liquidity risk and market risk.

More information about the various non-financial
and financial risk types are presented later in
this report.
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4. Capital base and
capital requirements

Regulation and
capital requirements

The banking industry is highly regulated.
Regulations play an important role in society to
ensure banks operate safely. Triodos Bank pays
constant attention to comply with all regulation.

Basel lll is a worldwide standard for regulation,
supervision and risk management of the banking
sector, developed by the Basel Committee

on Banking Supervision. Basel lll has been
transposed by the European Union into the
Capital Requirements Regulation and the Capital
Requirements Directive. The Capital Requirements
Regulation is directly applicable and the Capital
Requirements Directive was transposed into local
law by each of the members of the European
Union. As Triodos Bank is formally domiciled in
the Netherlands, the Dutch implementation of the
Capital Requirements Directive is applicable.

There is no difference in the scope of consolidation
for accounting and for prudential reporting
purposes. Except for transfer of own funds of
Triodos Bank UK Ltd, there is not any current or
foreseen material practical or legal impediment to
the prompt transfer of own funds or repayment of
liabilities among Triodos Bank and its consolidated
companies. All subsidiaries are included in the
consolidation. Triodos Bank has not made use of
aderogation option with regard to the application of
prudential requirements on an individual basis.

Capital requirements

Triodos Bank calculates its internal capital
adequacy requirements based on minimum
requirements (Pillar 1) and supplemented with
additional capital charges (Pillar 2), as described in
the Capital Requirements Regulation.
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The total capital ratio decreased by 0.3% from
21.3% at the year-end 2021 to 21.0% at the year-
end 2022. This ratio is well above the regulatory
minimum requirement. In October 2021, Triodos
Bank issued a green subordinated Tier 2 bond

in the amount of EUR 250 million to further
strengthen and diversify its capital base. This
green bond qualifies as Tier 2 capital in line with
prudential regulations.

Minimum capital requirements (Pillar 1)

The total minimum regulatory requirement consists
of capital charges for credit risk, operational risk
and market risk:

 Credit risk — Triodos Bank applies the
standardised approach for calculating its
minimum capital requirements for credit risk
and the financial collateral simple method

for credit risk mitigation. The risk-weighted
asset calculations apply to all on-balance sheet
exposures (including the loan book and the
investment book), and off-balance sheet items
(such as loan offers, not yet accepted) and
derivatives exposures.

Operational risk — Based on the size and limited
complexity of the Triodos Bank organisation,
the basic indicator approach (BIA) is used

for calculating the capital requirement for
operational risk, which equals 15% of the average
over three years of Triodos Bank’s gross income.
Marketrisk — The capital charge for Triodos Bank’s
market risk is related to its exposure to FX risk.
The requirement is calculated as the sum of
the bank’s overall net FX position, multiplied by
8%. Triodos Bank only accepts limited net FX
positions in strategic investments and in its UK
activities in GBP. However, when the regulatory
threshold of 2% of the actual own funds is not
exceeded, the capital charge for market risk

is zero.

Credit valuation adjustment risk — A capital
charge is applied for the counterparty risk of



derivative transactions that are not cleared
through a qualified central counterparty. Triodos
Bank applies the standardised method for
calculating the capital requirements.

Additional capital requirements

In order to determine its economic capital,
Triodos Bank also calculates additional capital
requirements. These consist of charges for risks
or parts of risks that are not covered by Pillar 1.
This consists of items in the areas of credit risk,
strategic risk, interest rate risk in the banking
book (IRRBB), model risk and operational risk.
The total capital requirement consists of the
Pillar 1 and 2 requirements and these combined
buffer requirements.

Assessment of the adequacy of
internal capital

The capital strategy of Triodos Bank is assessed in
its Internal Capital Adequacy Assessment Process
(ICAAP). The ICAAP covers, for example, the
measurementof risks requiring an adequate capital
buffer, stress testing, capital contingency and

the allocation of available capital to the different
Triodos Bank business units. The ICAAP is subject
to the Supervisory Review and Evaluation Process
(SREP) of DNB, whichis conducted onayearly basis.

The actual capital position is stressed regularly
based on a number of stress scenarios. A capital
contingency process is set up for Triodos Bank in
case of a (potential) shortfall in available capital,
which can be a threat to its solvency. For this
purpose, the Recovery Plan contains measures
for restoring the bank's solvency by reducing
risks and/or increasing capital and provides a
specific governance structure for managing such
stressed situations.

Capital strategy

Triodos Bank aims for a sound and resilient capital
base supporting our sustainable and targeted
lending growth strategy.

The objective of Triodos Bank’s capital strategy is to
ensure its viability by:
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« maintaining sufficient capital to absorb current
and future business losses, also in extreme
situations (stress);

« allocating sufficient capital to its business
units; and

 ensuring compliance with all applicable capital
legislation and regulation at all times.

Triodos Bank’s own funds consists of Common
Equity Tier 1 (CET1) capital and Tier 2 capital.

In 2021, Triodos Bank has issued the green
subordinated Tier 2 bond for an amount of eur

250 million, which matures in 2032 with the option
of Triodos Bank to repay early, starting in 2027.
This results in refinancingsrisk, the possibility that
Triodos Bank is not able or only at high costs to
attract investors to invest in a newly issued Tier 2
bond that replaces the (early) matured one.

Capital Allocation
and Monitoring

Equity is allocated to banking business units in
the yearly budget and planning process based

on the forecasted return on risk-weighted assets,
contribution to our mission and dynamic sector
strategy. Triodos Bank works with a rolling three-
year capital forecast.

The Asset and Liability Committee monitors Triodos
Bank’s capital position and advises the Executive
Board on capital adequacy. The Asset and Liability
Committee also assesses whether available capital
is sufficient to support current and future bank
activities on a monthly basis.

During 2022, available capital has been at sufficient
levels at all times, in line with external regulatory
minimum requirements. A retained portion of the
2022 profit will be added to reserves in 2023.



5. Own funds and risk-weighted
exposure amounts

The calculation of the Common Equity Tier 1 ratio and the total capital ratio is based on the reporting
requirement under the Capital Requirements Directive (CRD) and Capital Requirements Regulation (CRR).

Own Funds

EU CC1 - Composition of regulatory own funds

a b
Source based on
reference numbers/
letters of the balance
sheet under the
regulatory scope
Amounts 2022 (in EUR 1,000) Amounts of consolidation
Common Equity Tier 1 (CET1) capital: instruments and reserves
1 Capital instruments and the related share premium accounts 924,164 24425
of which: Triodos bank Certificates 924,164
2 Retained earnings 262,279 30
3 Accumulated other comprehensive income (and other reserves) 49,543 26+27+28+29
EU-3a  Funds for general banking risk
4 Amount of qualifying items referred to in Article 484 (3) CRR and the related share
premium accounts subject to phase out from CET1
5 Minority interests (amount allowed in consolidated CET1)
EU-5a  Independently reviewed interim profits net of any foreseeable charge or dividend
6 Common Equity Tier 1 (CET1) capital before regulatory adjustments 1,235,986
Common Equity Tier 1 (CET1) capital: regulatory adjustments
7 Additional value adjustments (negative amount) -327
8 Intangible assets (net of related tax liability) (negative amount) -24,602 6+19
10 Deferred tax assets that rely on future profitability excluding those arising from -5,623 11
temporary differences (net of related tax liability where the conditions in Article 38
(3) CRR met) (negative amount)
11 Fair value reserves related to gains or losses on cash flow hedges of financial
instruments that are not valued at fair value
12 Negative amounts resulting from the calculation of expected loss amounts
13 Any increase in equity that results from securitised assets (negative amount)
14 Gains or losses on liabilities valued at fair value resulting from changes in own
credit standing
15 Defined-benefit pension fund assets (negative amount)
16 Direct, indirect and synthetic holdings by an institution of own CET1 instruments -21,601 30

(negative amount)
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17

18

19

EU-20a

EU-20b
EU-20c
EU-20d
21

22
23

25
EU-25a
EU-25b

27

27a
28
29

a b

Source based on
reference numbers/
letters of the balance
sheet under the
regulatory scope
Amounts 2022 (in EUR 1,000) Amounts of consolidation

Direct, indirect and synthetic holdings of the CET 1 instruments of financial sector
entities where those entities have reciprocal cross holdings with the institution
designed to inflate artificially the own funds of the institution (negative amount)

Direct, indirect and synthetic holdings by the institution of the CET1 instruments
of financial sector entities where the institution does not have a significant
investmentin those entities (amount above 10% threshold and net of eligible short
positions) (negative amount)

Direct, indirect and synthetic holdings by the institution of the CET1 instruments
of financial sector entities where the institution has a significant investment in
those entities (amount above 10% threshold and net of eligible short positions)
(negative amount)

Exposure amount of the following items which qualify fora RW of 1250%, where the
institution opts for the deduction alternative

of which: qualifying holdings outside the financial sector (negative amount)
of which: securitisation positions (negative amount)
of which: free deliveries (negative amount)

Deferred tax assets arising from temporary differences (amount above 10%
threshold, net of related tax liability where the conditions in Article 38 (3) CRR are
met) (negative amount)

Amount exceeding the 17,65% threshold (negative amount)

of which: direct, indirect and synthetic holdings by the institution of the CET1
instruments of financial sector entities where the institution has a significant
investment in those entities

of which: deferred tax assets arising from temporary differences
Losses for the current financial year (negative amount)

Foreseeable tax charges relating to CET1 items except where the institution
suitably adjusts the amount of CET1 items insofar as such tax charges reduce
the amount up to which those items may be used to cover risks or losses
(negative amount)

Qualifying AT1 deductions that exceed the AT1 items of the institution
(negative amount)

Other regulatory adjustments -19,207
Total regulatory adjustments to Common Equity Tier 1 (CET1) -71,360
Common Equity Tier 1 (CET1) capital 1,164,626

Additional Tier 1 (AT1) capital: instruments

30
31
32
33

EU-33a

EU-33b

34

Capital instruments and the related share premium accounts
of which: classified as equity under applicable accounting standards
of which: classified as liabilities under applicable accounting standards

Amount of qualifying items referred to in Article 484 (4) CRR and the related share
premium accounts subject to phase out from AT1

Amount of qualifying items referred to in Article 494a(1) CRR subject to phase out
from AT1

Amount of qualifying items referred to in Article 494b(1) CRR subject to phase out
from AT1

Qualifying Tier 1 capital included in consolidated AT1 capital (including minority
interests not included in row 5) issued by subsidiaries and held by third parties
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a
Amounts 2022 (in EUR 1,000) Amounts
35 of which: instruments issued by subsidiaries subject to phase out
36 Additional Tier 1 (AT1) capital before regulatory adjustments
Additional Tier 1 (AT1) capital: regulatory adjustments
37 Direct and indirect holdings by an institution of own AT1 instruments
(negative amount)
38 Direct, indirect and synthetic holdings of the AT1 instruments of financial sector
entities where those entities have reciprocal cross holdings with the institution
designed to inflate artificially the own funds of the institution (negative amount)
39 Direct, indirect and synthetic holdings of the AT1 instruments of financial
sector entities where the institution does not have a significant investment in
those entities (amount above 10% threshold and net of eligible short positions)
(negative amount)
40 Direct, indirect and synthetic holdings by the institution of the AT1 instruments of
financial sector entities where the institution has a significant investment in those
entities (net of eligible short positions) (negative amount)
42 Qualifying T2 deductions that exceed the T2 items of the institution
(negative amount)
42a Other regulatory adjustments to AT1 capital
43 Total regulatory adjustments to Additional Tier 1 (AT1) capital
44 Additional Tier 1 (AT1) capital
45 Tier 1 capital (T1 = CET1 + AT1) 1,164,626
Tier 2 (T2) capital: instruments
46 Capital instruments and the related share premium accounts 248,336
47 Amount of qualifying items referred to in Article 484 (5) CRR and the related share
premium accounts subject to phase out from T2 as described in Article 486 (4) CRR
EU-47a Amount of qualifying items referred to in Article 494a (2) CRR subject to phase out
from T2
EU-47b  Amount of qualifying items referred to in Article 494b (2) CRR subject to phase out
from T2
48 Qualifying own funds instruments included in consolidated T2 capital (including 6,432
minority interests and AT1 instruments not included in rows 5 or 34) issued by
subsidiaries and held by third parties
49 of which: instruments issued by subsidiaries subject to phase out
50 Credit risk adjustments
51 Tier 2 (T2) capital before regulatory adjustments 254,768

Tier 2 (T2) capital: regulatory adjustments

52

53

54

Direct and indirect holdings by an institution of own T2 instruments and
subordinated loans (negative amount)

Direct, indirect and synthetic holdings of the T2 instruments and subordinated
loans of financial sector entities where those entities have reciprocal cross
holdings with the institution designed to inflate artificially the own funds of the
institution (negative amount)

Direct, indirect and synthetic holdings of the T2 instruments and subordinated
loans of financial sector entities where the institution does not have a significant
investment in those entities (amountabove 10% threshold and net of eligible short
positions) (negative amount)
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b

Source based on
reference numbers/
letters of the balance
sheet under the
regulatory scope
of consolidation
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55

EU-56a

56b
57
58
59
60

Amounts 2022 (in EUR 1,000)

Direct, indirect and synthetic holdings by the institution of the T2 instruments
and subordinated loans of financial sector entities where the institution has

a significant investment in those entities (net of eligible short positions)
(negative amount)

Qualifying eligible liabilities deductions that exceed the eligible liabilities items of
the institution (negative amount)

Other regulatory adjusments to T2 capital

Total regulatory adjustments to Tier 2 (T2) capital
Tier 2 (T2) capital

Total capital (TC=T1 +T2)

Total Risk exposure amount

Capital ratios and requirements including buffers

61
62
63
64
65
66
67
EU-67a

EU-67b

68

Common Equity Tier 1

Tier 1

Total capital

Institution CET1 overall capital requirements’

of which: capital conservation buffer requirement
of which: countercyclical capital buffer requirement
of which: systemic risk buffer requirement

of which: Global Systemically Important Institution (G-SlI) or Other Systemically
Important Institution (O-SlI) buffer requirement

of which: additional own funds requirements to address the risks other than the
risk of excessive leverage

Common Equity Tier 1 capital (as a percentage of risk exposure amount) available
after meeting the minimum capital requirements

Amounts below the thresholds for deduction (before risk weighting)

72

73

75

Direct and indirect holdings of own funds and eligible liabilities of financial sector
entities where the institution does not have a significant investment in those
entities (amount below 10% threshold and net of eligible short positions)

Direct and indirect holdings by the institution of the CET1 instruments of financial
sector entities where the institution has a significant investment in those entities
(amount below 17.65% thresholds and net of eligible short positions)

Deferred tax assets arising from temporary differences (amount below 17.65%
threshold, net of related tax liability where the conditions in Article 38 (3) CRR
are met)

Applicable caps on the inclusion of provisions in Tier 2

76

77
78

79

Credit risk adjustments included in T2 in respect of exposures subject to
standardised approach (prior to the application of the cap)

Cap on inclusion of credit risk adjustments in T2 under standardised approach

Credit risk adjustments included in T2 in respect of exposures subject to internal
ratings-based approach (prior to the application of the cap)

Cap for inclusion of credit risk adjustments in T2 under internal ratings-
based approach

Amounts

254,768
1,419,394
6,750,422

17.25%
17.25%
21.03%
8.84%
2.50%
0.143%

1.70%

8.95%

30,970

7,562

76,338

Capital instruments subject to phase-out arrangements (only applicable between 1 Jan 2014 and 1 Jan 2022)

23

b

Source based on
reference numbers/
letters of the balance
sheet under the
regulatory scope
of consolidation



a b

Source based on

reference numbers/
letters of the balance
sheet under the
regulatory scope
Amounts 2022 (in EUR 1,000) Amounts of consolidation
80 Current cap on CET1 instruments subject to phase out arrangements
81 Amount excluded from CET1 due to cap (excess over cap after redemptions
and maturities)
82 Current cap on AT1 instruments subject to phase out arrangements
83 Amount excluded from AT1 due to cap (excess over cap after redemptions

and maturities)
84 Current cap on T2 instruments subject to phase out arrangements

85 Amount excluded from T2 due to cap (excess over cap after redemptions
and maturities)

"The key capital requirements can be expressed in CET1 Total Capital Requirements and CET1 Overall Capital Requirements. The
difference resides in addtional Pillar 2 Guidance, which adds an additional requirement for Triodos Bank of 0,2%.
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EU CC2 - reconciliation of regulatory own funds to balance sheet in the audited financial statements

Amounts (in EUR 1,000)"

Assets - Breakdown by asset classes according to the balance sheet in the published financial statements

-

Cash and cash equivalents

Loans and advances to banks
Loans and advances to customers
Debt securities at amortised cost
Investment securities

Intangible assets

Property and equipment

Investment property

© 0o N o g »~» w N

Right-of-use assets

Y
o

Non-trading derivatives

N
-

Deferred Tax Assets

N
N

Current tax receivable

Y
w

Other assets

-
N~

Non-current Assets Held for Sale

Total assets

Equity - Breakdown by Equity classes according to the balance sheet in the published financial statements

1 Deposits from banks

N

Deposits from customers
Lease liabilities
Non-trading derivatives
Deferred Tax Liabilities
Current tax liabilities
Other liabilities

Provisions

© 0o N o o @~ w

Subordinated debt
Total liabilities

a+b

Balance sheet as
in published
financial
statements

31.12.2022

2,581,140
332,493
10,619,676
1,689,780
45,718
51,225
88,691
6,739
13,327
295,696
13,185
1,475
55,753
5,582
15,800,480

337,087
13,816,340
13,924
1,249
10,843
12,213
81,700
7,845
259,884
14,541,085

c

Reference

Liabilities - Breakdown by liability classes according to the balance sheet in the published financial statements

1 Share Capital

Share premium reserve
Translation reserve
Cost of hedging reserve
Fair value reserve
Other reserve

Retained earnings

o N o o B~ wWwN

Result for the period?
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723,353
200,811
-4,426
369
4,032
49,568
240,724
44,964

O © 00 N o o &~ W N =
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15
16
17
18
19
20
21
22
23

24
25
26
27
28
29
30
31



Amounts (in EUR 1,000)"

Total shareholders' equity

"There are no differences between accounting and regulatory scopes of consolidation.
2The result for the period is after deduction of distributed interim divided.

Triodos Bank has issued two capital instruments:

1 Shares
2 Subordi

1. Shares

EU CCA: Main features of regulatory own funds instruments and eligible liabilities instruments

1 Issuer
2
2a Public or private placement
3 Governing law(s) of the instrument
3a
Regulatory treatment
4
5 Post-transitional CRR rules
6
7
8
recent reporting date)
9 Nominal amount of instrument
EU-9a Issue price
EU-9b Redemption price
10 Accounting classification
11 Original date of issuance
12 Perpetual or dated

nated liability

Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for private placement)

Contractual recognition of write down and conversion powers of resolution authorities

Current treatment taking into account, where applicable, transitional CRR rules

Eligible at solo/(sub-)consolidated/ solo&(sub-)consolidated

Instrument type (types to be specified by each jurisdiction)

Amountrecognised in regulatory capital or eligible liabilities (Currency in million, as of most
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a+b c

Balance sheet as Reference
in published
financial
statements

31.12.2022

1,259,395

a
Ad 1. Shares
Triodos Bank NV
NL0010407946
Private
Dutch law

N/A

Common Equity Tier 1
Common Equity Tier 1
Solo and consolidated

Depository Receipts for ordinary
shares Triodos Bank NV

EUR 1,236 million capital
and reserves before
regulatory adjustments.

The nominal amount per share
is EUR 50. At reporting date
14,467,056 shares were issued
and fully paid up so that

the total nominal amount is
EUR 723.4 milion.

Trade in shares is suspended.
Decision is made to pursue the
listing of the shares (“DRs”) on
a Multilateral Trading Facility,
currently under construction.

N/A
Shareholders equity

Triodos Bank N.V. was founded as
a public limited company under
Dutch law by deed of 30 June
1980. The issuance of shares
started from that date.

Perpetual



13
14
15
16

17

18

19
EU-20a
EU-20b
21

22

23

24

25

26

27

28

29

30

31

32

33

34

34a
EU-34b
35

36
37
37a

Original maturity date

Issuer call subject to prior supervisory approval

Optional call date, contingent call dates and redemption amount
Subsequent call dates, if applicable

Coupons / dividends

Fixed or floating dividend/coupon

Coupon rate and any related index

Existence of a dividend stopper

Fully discretionary, partially discretionary or mandatory (in terms of timing)
Fully discretionary, partially discretionary or mandatory (in terms of amount)
Existence of step up or other incentive to redeem
Noncumulative or cumulative

Convertible or non-convertible

If convertible, conversion trigger(s)

If convertible, fully or partially

If convertible, conversion rate

If convertible, mandatory or optional conversion

If convertible, specify instrument type convertible into

If convertible, specify issuer of instrument it converts into
Write-down features

If write-down, write-down trigger(s)

If write-down, full or partial

If write-down, permanent or temporary

If temporary write-down, description of write-up mechanism
Type of subordination (only for eligible liabilities)

Ranking of the instrument in normal insolvency proceedings

Position in subordination hierarchy in liquidation (specify instrument type immediately
senior to instrument)

Non-compliant transitioned features
If yes, specify non-compliant features

Link to the full term and conditions of the intrument (signposting)

2.1 Subordinated liability

2a
3
3a

Issuer

Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for private placement)
Public or private placement

Governing law(s) of the instrument

Contractual recognition of write down and conversion powers of resolution authorities

Regulatory treatment
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No maturity
No
N/A
No

Floating dividend
N/A

No

Fully discretionary
Fully discretionary
No
Noncumulative
Non-convertible
N/A

N/A

N/A

N/A

N/A

N/A

No

N/A

N/A

N/A

N/A

N/A

N/A

The shares are immediately
subordinate to the
subordinated liability.

N/A
N/A

a
Ad 2. Subordinated liability
Triodos Bank UK Ltd.
None
Private
United Kingdom law

Yes



4 Current treatment taking into account, where applicable, transitional CRR rules Tier 2 eligible Capital
5 Post-transitional CRR rules Tier 2 eligible Capital
6 Eligible at solo/(sub-)consolidated/ solo&(sub-)consolidated Solo and consolidated
7 Instrument type (types to be specified by each jurisdiction) Bond
8 Amount recognised in regulatory capital or eligible liabilities (Currency in million,asof most ~ EUR 6.4 million
recent reporting date)
9 Nominal amount of instrument GBP 5.7 million
EU-9a Issue price 100%
EU-9b Redemption price N/A
10 Accounting classification Liability — amortised cost
11 Original date of issuance 23 December 2020
12 Perpetual or dated Dated
13 Original maturity date 18 September 2030
14 Issuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption amount 18 September 2025
16 Subsequent call dates, if applicable N/A
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 4.0%
19 Existence of a dividend stopper N/A
EU-20a  Fully discretionary, partially discretionary or mandatory (in terms of timing) Mandatory
EU-20b  Fully discretionary, partially discretionary or mandatory (in terms of amount) Mandatory
21 Existence of step up or other incentive to redeem No
22 Noncumulative or cumulative Noncumulative
23 Convertible or non-convertible Convertible
24 If convertible, conversion trigger(s) Pre-emptive action to
avoid insolvency
25 If convertible, fully or partially Fully
26 If convertible, conversion rate N/A
27 If convertible, mandatory or optional conversion Mandatory
28 If convertible, specify instrument type convertible into Shares
29 If convertible, specify issuer of instrument it converts into Triodos Bank UK Ltd.
30 Write-down features No
31 If write-down, write-down trigger(s) N/A
32 If write-down, full or partial N/A
33 If write-down, permanent or temporary N/A
34 If temporary write-down, description of write-up mechanism N/A
34a Type of subordination (only for eligible liabilities) N/A

EU-34b  Ranking of the instrument in normal insolvency proceedings Subordinated below depositors,

HMRC and secured creditors
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35

36
37
37a

Position in subordination hierarchy in liquidation (specify instrument type immediately
senior to instrument)

Non-compliant transitioned features
If yes, specify non-compliant features

Link to the full term and conditions of the intrument (signposting)
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The subordinated liability is
immediately subordinated to
the claims of depositors and
the unsubordinated claims with
respect to the repayment of
borrowed money.

N/A
N/A
N/A



2.2 Subordinated liability

1 Issuer

2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for private placement)

2a Public or private placement

3 Governing law(s) of the instrument

3a Contractual recognition of write down and conversion powers of resolution authorities

Regulatory treatment

4 Current treatment taking into account, where applicable, transitional CRR rules

5 Post-transitional CRR rules

6 Eligible at solo/(sub-)consolidated/ solo&(sub-)consolidated

7 Instrument type (types to be specified by each jurisdiction)

8 Amount recognised in regulatory capital or eligible liabilities (Currency in million, as of most

recent reporting date)
9 Nominal amount of instrument
EU-9a Issue price

EU-9b  Redemption price

10 Accounting classification
11 Original date of issuance
12 Perpetual or dated
13 Original maturity date
14 Issuer call subject to prior supervisory approval
15 Optional call date, contingent call dates and redemption amount
16 Subsequent call dates, if applicable
Coupons / dividends
17 Fixed or floating dividend/coupon
18 Coupon rate and any related index
19 Existence of a dividend stopper

EU-20a Fully discretionary, partially discretionary or mandatory (in terms of timing)

EU-20b Fully discretionary, partially discretionary or mandatory (in terms of amount)

21 Existence of step up or other incentive to redeem

22 Noncumulative or cumulative

23 Convertible or non-convertible

24 If convertible, conversion trigger(s)

25 If convertible, fully or partially

26 If convertible, conversion rate

27 If convertible, mandatory or optional conversion

28 If convertible, specify instrument type convertible into
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a
Ad 3. Subordinated liability
Triodos Bank NV
ISIN: XS2401175927
Public
Dutch law

Yes

Tier 2 eligible Capital
Tier 2 eligible Capital
Solo and consolidated
Bond

EUR 248.3 million

EUR 250.0 million
99.497%

100%

Liability — amortised cost
November 5, 2021

Dated

February 5, 2032

Yes

Each calendar day falling in
the period from (and including)
5 November 2026 to (and
including) 5 February 2027

Any Interest Payment Date after
the first redemption period

Fixed

2.25%

N/A

Mandatory
Mandatory

No
Noncumulative
Convertible

Pre-emptive action to
avoid insolvency

Fully
N/A
Mandatory

CET1 instruments



29
30
31

32

33

34

34a
EU-34b

35

36
37
37a

If convertible, specify issuer of instrument it converts into
Write-down features

If write-down, write-down trigger(s)

If write-down, full or partial

If write-down, permanent or temporary

If temporary write-down, description of write-up mechanism
Type of subordination (only for eligible liabilities)

Ranking of the instrument in normal insolvency proceedings

Position in subordination hierarchy in liquidation (specify instrument type immediately
senior to instrument)

Non-compliant transitioned features
If yes, specify non-compliant features

Link to the full term and conditions of the intrument (signposting)
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a
Triodos Bank NV
Yes

Pre-emptive action to
avoid insolvency

Fully
Permanent
N/A

N/A

The Notes will constitute
unsecured and subordinated
obligations of the Issuer and
will rank pari passu and without
preference among themselves

The subordinated liability is
immediately subordinated to
the claims of depositors and
the unsubordinated claims with
respect to the repayment of
borrowed money.

N/A
N/A
N/A



Risk-Weighted Exposure Amounts

EU OV1 - Overview of total risk exposure amounts

EU 8a
EU 8b

15
16
17
18
19

EU
19a

20
21
22

EU
22a

23

EU
23a

EU
23b

EU
23c

24

29

Amounts (in EUR 1,000)
Credit risk (excluding CCR)
Of which the standardised approach
Of which the Foundation IRB (F-IRB) approach
Of which: slotting approach
Of which: equities under the simple riskweighted approach
Of which the Advanced IRB (A-IRB) approach
Counterparty credit risk - CCR
Of which the standardised approach
Of which internal model method (IMM)
Of which exposures to a CCP
Of which credit valuation adjustment - CVA
Of which other CCR

Settlement risk

Securitisation exposures in the non-trading book (after the cap)

Of which SEC-IRBA approach

Of which SEC-ERBA (including IAA)
Of which SEC-SA approach

Of which 1250%/ deduction

Position, foreign exchange and commodities risks (Market risk)

Of which the standardised approach
Of which IMA

Large exposures

Operational risk

Of which basic indicator approach

Of which standardised approach

Of which advanced measurement approach
Amounts below the thresholds for deduction (subject

to 250% risk weight)
Total
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a b
Total risk exposure
amounts (TREA)
31.12.2022 31.12.2021

6,090,324 5,962,099
6,090,324 5,962,099
21134 11,054
10,641 1,929
4,414 3,409
6,079 5,716
638,964 581,688
638,964 581,688
18,905 16,088
6,750,422 6,554,841

c

Total own
funds
requirements

31.12.2022
487,226
487,226

1,691

851
353
486

51117
51117

1,512

540,034
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6. Countercyclical Buffer

EU CCyB1 - Geographical distribution of credit exposures relevant for the calculation of the countercyclical buffer

a b c d e
General credit exposures’ Relevant credit exposures —
Market risk
Sum of long
Exposure and short Value of Securitisation
value under Exposure positions of trading book exposures
the value under trading book exposures for Exposure
standardised the IRB exposures for internal value for non-
Amounts 2022 (in EUR 1,000) approach approach SA models trading book
010 Breakdown by country:

020 Netherlands 5,635,552
030 Spain 1,873,902
040 Belgium 1,542,489
050 United Kingdom 1,372,902
060 Germany 641,105
070 France 358,639
080 Ireland 25,689
090 Luxembourg 22,350
100 United States of America 16,127
110 Denmark 5,793
120 Cape Verde 452
130 Singapore 214
140 Canada 214
150 Chile 187
160 Norway 152
170 Italy 138
180 Sweden 61
190 Switzerland 21
200 Austria 22
210 Other Countries? 39
220 Total 11,496,048

"The general credit risk exposure value is the exposure value after credit risk mitigation and after conversion factor for off-balance sheet exposur
sector entities, multilateral development banks and institutions.
2 Countries with an Own Fund requirement of less than EUR 1.000 are included under Other Countries.
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Total
exposure
value

5,635,552
1,873,902
1,542,489
1,372,902
641,105
358,639
25,689
22,350
16,127
5,793
452

214

214

187

152

138

61

21

22

39
11,496,048

es. This value relates to all exposure classes excluding central governments and central banks, regional governments and local authorities, public

Relevant
credit risk
exposures -
Credit risk

203,009
81,716
72,752
67,192
31,518
20,489
1,311
1,539
1,290
362
20

6

1
481,243

h i i

Own fund requirements

Relevant
credit
exposures -
Securitisation
positions in
the non-
trading book

Relevant credit
exposures —
Market risk

Total
203,009
81,716
72,752
67,192
31,518
20,489
1,311
1,539
1,290
362
20
6

1
481,243
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Risk-
weighted
exposure
amounts

2,537,613
1,021,450
909,400
839,900
393,975
256,113
16,388
19,238
16,125
4,525
250

75

75

63

113

138

63

13

13

13
6,015,538

Own fund
requirements
weights
(%)

42%
17%
15%
14%
7%
4%

100%

Countercyclical
buffer rate

(%)

1.0%

0.5%

2.0%

2.0%

1.0%

1.5%



EU CCyB2 - Amount of institution-specific countercyclical capital buffer

Amounts 2022 (in EUR 1,000)

a
1 Total risk exposure amount 6,750,422
2 Institution specific countercyclical capital buffer rate 0.143%
3 Institution specific countercyclical capital buffer requirement 9,638
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7. Leverage ratio

The leverage ratio is a measure indicating the level
of the Tier 1 Capital compared to the total exposure.
Its aim is to assess the risk of excessive leverage of
the institution.

Management of excessive leverage

The risk of excessive leverage is managed
inclusively in Triodos Bank’s Capital Management
strategy and procedures. Triodos Bank aims for a
sound capital base by avoiding high leverage risks.

Triodos Bank's risk appetite level related to the
leverage ratio is set at 5%, which is significantly
above regulatory requirements. At year-end, the
relevant capital used to calculate the leverage ratio
consistsonly of CET1 capital. Triodos Bank’s capital
base to calculate the leverage ratio is therefore
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not subject to refinancing risks. The leverage

ratio is part of Triodos Bank’s three-year budget.
Compliance with Triodos Bank’s risk appetite level
is part of the budget requirements.

Factors that had an impact on the
leverage ratio

In 2022, Triodos Bank repaid the participations in
the TLTRO tender I11.5 and tender Ill.7. This has

a positive impact on the leverage ratio. However,
compared to 2021 year-end figures, the repayment
does not result in an improvement of the leverage
ratio as at that time ECB regulation was in place
that allowed banks to leave out amounts that

are placed with central banks for the leverage
ratio calculation.



EU LR1 - LRSum: Summary reconciliation of accounting assets and leverage ratio exposures

10

11

EU-11a

EU-11b

12
13

Amounts 2022 (in EUR 1,000)
Total assets as per published financial statements

Adjustment for entities which are consolidated for accounting purposes but are outside the
scope of prudential consolidation

(Adjustment for securitised exposures that meet the operational requirements for the
recognition of risk transference)

(Adjustment for temporary exemption of exposures to central banks (if applicable))

(Adjustment for fiduciary assets recognised on the balance sheet pursuant to the
applicable accounting framework but excluded from the total exposure measure in
accordance with point (i) of Article 429a(1) CRR)

Adjustment for regular-way purchases and sales of financial assets subject to trade
date accounting

Adjustment for eligible cash pooling transactions
Adjustments for derivative financial instruments
Adjustment for securities financing transactions (SFTs)

Adjustment for off-balance sheet items (ie conversion to credit equivalent amounts of
off-balance sheet exposures)

(Adjustment for prudent valuation adjustments and specific and general provisions which
have reduced Tier 1 capital)

(Adjustment for exposures excluded from the total exposure measure in accordance with
point (c) of Article 429a(1) CRR)

(Adjustment for exposures excluded from the total exposure measure in accordance with
point (j) of Article 429a(1) CRR)

Other adjustments

Total exposure measure

EU LR2 - LRCom: Leverage ratio common disclosure

Amounts (in EUR 1,000)

On-balance sheet exposures (excluding derivatives and SFTs)

1
2

5
6
7

On-balance sheet items (excluding derivatives, SFTs, but including collateral)

Gross-up for derivatives collateral provided where deducted from the balance sheet assets
pursuant to the applicable accounting framework

(Deductions of receivables assets for cash variation margin provided in
derivatives transactions)

(Adjustment for securities received under securities financing transactions that are
recognised as an asset)

(General credit risk adjustments to on-balance sheet items)
(Asset amounts deducted in determining Tier 1 capital)

Total on-balance sheet exposures (excluding derivatives and SFTs)

Derivative exposures

8

EU-8a

Replacement cost associated with SA-CCR derivatives transactions (ie net of eligible cash
variation margin)

Derogation for derivatives: replacement costs contribution under the simplified
standardised approach
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a
Applicable amount

15,800,480

257,180

897,595

-35,416
16,919,839

a b

CRR leverage ratio exposures

31.12.2022 31.12.2021
15,504,784 16,484,535
-35,416 -41,265
15,469,368 16,443,270



EU-9a

EU-9b
10
EU-10a
EU-10b
1"

12

13

a

b

CRR leverage ratio exposures

Amounts (in EUR 1,000) 31.12.2022

Add-on amounts for potential future exposure associated with SA-CCR
derivatives transactions

Derogation for derivatives: Potential future exposure contribution under the simplified
standardised approach

Exposure determined under Original Exposure Method 552,875
(Exempted CCP leg of client-cleared trade exposures) (SA-CCR)
(Exempted CCP leg of client-cleared trade exposures) (simplified standardised approach)
(Exempted CCP leg of client-cleared trade exposures) (original Exposure Method)

Adjusted effective notional amount of written credit derivatives

(Adjusted effective notional offsets and add-on deductions for written credit derivatives)

Total derivatives exposures 552,875

Securities financing transaction (SFT) exposures

14

15
16
EU-16a

17
EU-17a
18

Gross SFT assets (with no recognition of netting), after adjustment for sales
accounting transactions

(Netted amounts of cash payables and cash receivables of gross SFT assets)
Counterparty credit risk exposure for SFT assets

Derogation for SFTs: Counterparty credit risk exposure in accordance with Articles 429e(5)
and 222 CRR

Agent transaction exposures
(Exempted CCP leg of client-cleared SFT exposure)

Total securities financing transaction exposures

Other off-balance sheet exposures

19
20
21

22

Off-balance sheet exposures at gross notional amount 1,902,239
(Adjustments for conversion to credit equivalent amounts) -1,004,644

(General provisionsdeducted in determining Tier 1 capital and specific provisions associated
with off-balance sheet exposures)

Off-balance sheet exposures 897,595

Excluded exposures

EU-22a

EU-22b

EU-22c
EU-22d
EU-22e

EU-22f
EU-22g
EU-22h

EU-22i

EU-22j

(Exposures excluded from the total exposure measure in accordance with point (c) of Article
429a(1) CRR)

(Exposures exempted in accordance with point (j) of Article 429a (1) CRR (on and off
balance sheet))

(Excluded exposures of public development banks (or units) - Public sector investments)
(Excluded exposures of public development banks (or units) - Promotional loans)

(Excluded passing-through promotional loan exposures by non-public development banks
(or units))

(Excluded guaranteed parts of exposures arising from export credits )
(Excluded excess collateral deposited at triparty agents )

(Excluded CSD related services of CSD/institutions in accordance with point (o) of Article
429a(1) CRR)

(Excluded CSD related services of designated institutions in accordance with point (p) of
Article 429a(1) CRR)

(Reduction of the exposure value of pre-financing or intermediate loans)
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31.12.2021

112,357

112,357

2,185,169
-1142,824

1,042,345



Amounts (in EUR 1,000)

(Exposures excluded from the total exposure measure in accordance with point (n) of Article
429a(1) CRR)

EU-22k (Total exempted exposures)
Capital and total exposure measure
23 Tier 1 capital

24 Total exposure measure
Leverage ratio

25 Leverage ratio

EU-25  Leverage ratio (excluding the impact of the exemption of public sector investments and
promotional loans) (%)

25a Leverage ratio (excluding the impact of any applicable temporary exemption of central
bank reserves)

26 Regulatory minimum leverage ratio requirement (%)

EU-26a Additional own funds requirements to address the risk of excessive leverage (%)
EU-26b of which: to be made up of CET1 capital

27 Leverage ratio buffer requirement (%)

EU-27a Overall leverage ratio requirement (%)

Choice on transitional arrangements and relevant exposures

EU-27b Choice on transitional arrangements for the definition of the capital measure
Disclosure of mean values

28 Meanof daily values of gross SFT assets, after adjustment for sale accounting transactions
and netted of amounts of associated cash payables and cash receivables

29 Quarter-endvalue of gross SFT assets, afteradjustment for saleaccounting transactions and
netted of amounts of associated cash payables and cash receivables

30 Total exposure measure (including the impact of any applicable temporary exemption of
central bank reserves) incorporating mean values from row 28 of gross SFT assets (after
adjustment for sale accounting transactions and netted of amounts of associated cash
payables and cash receivables)

30a Total exposure measure (excluding the impact of any applicable temporary exemption of
central bank reserves) incorporating mean values from row 28 of gross SFT assets (after
adjustment for sale accounting transactions and netted of amounts of associated cash
payables and cash receivables)

31 Leverage ratio (including the impact of any applicable temporary exemption of central bank
reserves) incorporating mean values from row 28 of gross SFT assets (after adjustment
for sale accounting transactions and netted of amounts of associated cash payables and
cash receivables)

31a Leverage ratio (excluding the impact of any applicable temporary exemption of central bank
reserves) incorporating mean values from row 28 of gross SFT assets (after adjustment
for sale accounting transactions and netted of amounts of associated cash payables and
cash receivables)
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a

b

CRR leverage ratio exposures

31.12.2022

1,164,626
16,919,839

6.88%
6.88%

6.88%

3.00%

3.00%

N/A

16,919,839

16,919,839

6.88%

6.88%

31.12.2021

-3,488,539

-3,488,539

1,144,101
14,109,432

8.11%
8.11%

6.50%

3.48%

3.48%

N/A

14,109,432

17,597,971

8.11%

6.50%



EU LR3 - LRSpl: Split-up of on balance sheet exposures (excluding derivatives, SFTs and exempted exposures)

EU-1

EU-2
EU-3
EU-4
EU-5
EU-6

EU-7
EU-8
EU-9
EU-10
EU-11
EU-12

Amounts 2022 (in EUR 1,000)

Total on-balance sheet exposures (excluding derivatives, SFTs, and exempted exposures),
of which:

Trading book exposures

Banking book exposures, of which:
Covered bonds

Exposures treated as sovereigns

Exposures to regional governments, MDB, international organisations and PSE, not treated
as sovereigns

Institutions

Secured by mortgages of immovable properties
Retail exposures

Corporates

Exposures in default

Other exposures (eg equity, securitisations, and other non-credit obligation assets)
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a
CRR leverage ratio exposures

15,504,784

15,504,784

5,215,902
125,709

276,685
5,867,932
333,631
3,147,894
249,704
287,327



8. Liquidity risk

Triodos Bank only lends to and invests in
sustainable enterprises in the real economy. Funds
are attracted from depositors and shareholders
supplemented with the issuance in 2021 of a green
subordinated Tier 2 bond which diversified the
capital and funding base of the bank.

Triodos Bank does not invest in complex financial
instruments with leverage features. The growth of
the bank is primarily driven by steadily growing
sustainable lending (asset side) and solid growth
of funds entrusted (liability side). Triodos Bank is
managing a sufficient liquidity buffer supporting a
healthy and resilient liquidity coverage ratio (LCR).
Triodos Bank does not act as correspondent bank,
which minimises changes of liquidity shortages
during the day.

As a mid-sized European bank with total funds
entrusted of EUR 13,816 million per the end of
December 2022, liquidity risk is an important risk
for Triodos Bank. The bank has intensively worked
on the development of a solid liquidity framework
always to have sufficient funds to meet sudden
and (un)expected short-term liquidity needs. The
high cash liquidity buffer in combination with a
high-quality investment portfolio, reflects the low
risk appetite for liquidity risk.

For its funding, Triodos Bank mainly depends on
funds entrusted from retail and business banking
clients, consisting of current accounts, saving
accounts and fixed-term accounts.

The liquidity portfolio decreased in 2022 due to
repayment of our participation in the targeted
longer-term refinancing operation (TLTRO) of the
euro system. Triodos Bank’s policy is to hold

a sound liquidity buffer. Liquidity is invested
according to Triodos Bank’s minimum standards
on sustainability, in highly liquid assets and (short-
term) cash loans, which count as inflow in the
liquidity coverage ratio (LCR) 30 days before
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maturity. Around fouty percent of our liquidity is
invested, mainly in bonds and to a small extent

in cash loans. The rest is mainly placed at the
current accounts of the national central banks

of Triodos Bank’s local business units and, to
some extent, at sight with commercial banks to
facilitate payment systems. Most bonds qualify as
high-quality liquid assets (HQLA) and are issued
by central governments, regional governments
and/or agencies in the Netherlands, Belgium,
Spain, Germany and the UK without a solvency
weight. There are small positions in some green
bonds issued by banks and corporates for reasons
of diversification.

Liquidity risk management organisation

In the Three Lines Model, the Treasury department
is, as owner of liquidity risk, the first line. Recently,
also a second line risk management function has
been established for liquidity and market risk.

Daily liquidity management is currently executed
at banking entity level. This reflects Triodos Bank's
business strategy of keeping this process close to
client-related activities so as to be able to provide
detailed cash forecasts. At the aggregated level,
Group Treasury monitors the liquidity buffer versus
the internal limits daily.

Triodos Bank has the following committees for

managing liquidity risk:

« The Enterprise Risk Committee oversees liquidity
risk as a focus area of financial risks.

» The Asset and Liability Committee serves as
delegated body by the Executive Board to monitor
and take decisions related to the management
of liquidity risk positions of Triodos Bank to
make sure that they are in line with the
defined liquidity risk appetite. General roles and
responsibilities are defined in the Asset and
Liability Committee charter.



The management of the liquidity position under
‘normal’ conditions is described in the Liquidity
Risk Management policy. Whenever circumstances
require an exception to this policy, which is
nevertheless prudent, the Chief Financial Officer
(CFO) is authorised to approve this. No such
exception may be authorised, however, if it would
cause the bank to violate an applicable law

or regulation. All authorised policy exceptions
must be reported to the Asset and Liability
Committee and must be affirmed by the Asset and
Liability Committee.

Reporting and measurement systems

Triodos Bank monitors and reports its liquidity
position at different levels and frequencies. Firstly,
the total liquidity position is monitored by Group
Treasury and the individual banking business units
on a daily basis. Secondly, the detailed liquidity
position is reported to the Chief Financial Officer
(CFO) and Chief Risk Officer (CRO) on a weekly basis.
Finally, every month the liquidity ratios are reported
to the Asset and Liability Committee. The main
liquidity ratios are part of the quarterly ERM report.

Liquidity Risk Management policy

The liquidity buffer is the source of funds in

case of liquidity needs. The Cash and Liquidity
Management policy describes the requirements
related to liquidity placements, investments

and the investment portfolio, where the goal

is to optimise the risk-return trade-off in a
manner consistent with the mission and vision of
Triodos Bank.

The Liquidity Risk Management policy describes
the actions to manage the liquidity position of
Triodos Bank.

The Internal Liquidity Adequacy Assessment
Process (ILAAP) assesses Triodos Bank’s liquidity
adequacy and liquidity management during normal
business activities and in times of stress. This
process is performed at least once a year and

the results are submitted to DNB as part of the
Supervisory Review and Evaluation Process (SREP).
The ILAAP Report is an internal document. The
goal of this report is to properly evaluate the
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liquidity and funding risks and Triodos Bank’s
corresponding liquidity levels and the quality of
the liquidity management.

Contingency funding plans

The Liquidity Contingency Plan and the Recovery
Plan describe the main items that should be
considered in managing the liquidity position of
Triodos Bank in a ‘stressed situation’. This includes
liquidity stress indicators and trigger levels for
management actions.

To increase the possibility of recovery in periods

of liquidity stress, Triodos Bank executed an
increase of the retained securitisation transaction
of Dutch mortgage loans (Sinopel 2019) in 2022
and mobilised extra credit claims (loans to regional
government entities) to the euro system as
collateral to be able to participate in monetary
(liquidity providing) operations.

Stress testing

Triodos Bank manages the liquidity position to
withstand a liquidity crisis without damaging the
on-going viability of its business. The potential
but unlikely event of an upcoming liquidity crisis
requires a set of early-warning indicators and
triggers, a set of potential early-warning and
recovery measures, and a dedicated organisation
including a communication strategy to handle
such a crisis. A list of potential early-warning and
recovery measuresisincluded inthe Recovery Plan.
The other aspects mentioned are described in the
Liquidity Contingency Plan.

The EB has delegated responsibility to the Asset
and Liability Committee with regard to the overall
management and procedure of liquidity stress
testing. The liquidity stress testing within the
framework of the mandate is delegated to Group
Treasury. Group Modelling and Valuations manages
the liquidity stress testing models.

Triodos Bank conducts liquidity stress tests on a
monthly basis.



Declaration

A robust framework is in place at Triodos Bank to
identify, measure and manage liquidity risk in line
with Basel Committee on Banking Supervision /
European Banking Authority principles. An
integrated overview of the Group cash position
and liquidity metrics is available on a daily and
weekly basis.

Liquidity risk statement

Triodos Bank uses funds entrusted for lending
purposes that have a positive impact on society.
Triodos Bank wants to meet its obligations to all
clients at all times without incurring additional
costs and/or resulting in reputational issues.
Triodos Bank therefore has a low-risk appetite for
liquidity risk with limits regarding the size and
quality of the liquidity buffer accordingly.

Triodos Bank ensures availability of a sufficient
liquidity buffer of high credit quality and a

stable funding base. The total amount of funds
entrusted is EUR 13,816 million at year-end 2022,
of which 76.2% are deposits insured by the deposit
guarantee scheme.

In 2022, the undrawn credit lines granted by central
banks increased from EUR 224 million ultimo 2021
to EUR 1,527 million ultimo 2022 because of the
ending of the participation in the targeted long-
term refinancing operation of the euro system in
November and an additional amount of Sinopel
2019ClassAnotesdepositedat DNB. The remaining
collateral needs stem from market value changes
in interest rate swap positions (to manage the
interest rate risks) and in FX forwards (because

of hedging the currency risk of the UK subsidiary
equity participation of Triodos Bank), which are
cash collateral requirements.

Interest rate swaps which are centrally cleared with
LCH Clearnet. At the end of 2022 a total net amount
of EUR 73 million cash collateral was posted for
initial margin requirements. Due to the increase in
interest rates in 2022 the variation margin resulted
in cash collateral received of EUR 285 million at the
end of 2022. Both the cash collateral received and
placed are part of the clearing agreement.
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Debt securities (including the Class A notes of
Sinopel 2019) and loans are used as collateral with
the Dutch Central Bank for a possible debit balance
and participation in open market operations of

the European Central Bank. In 2022, Triodos Bank
repaid the participation in two TLTROs for an
amount of EUR 1,550 million freeing up collateral.
Still, in total an amount of EUR 2,373 million was
placed as collateral with the Dutch Central Bank
at year end (2021: EUR 1,749 million). This increase
is mainly caused by the increase in Class A notes
due to the restructuring of the RMBS transaction
Sinopel 2019 which took place in November 2022.

The liquidity risk appetite as determined by the
Executive Board and Enterprise Risk Committee
(ERC) is reviewed and approved by the Supervisory
Board. With this governance structure in place, the
risk appetite regarding liquidity is well anchored
within the senior management team of the bank.
The Three Lines Model organisational structure,
with independent control, compliance, audit and
risk management functions, ensures a clear
division of tasks, power and responsibility is

in place.

Periodically, the Liquidity Contingency Plan is
tested and reviewed thoroughly to achieve a solid
crisis management structure in case a liquidity
crisis at Triodos Bank emerges.

Alimit structure is in place to manage the inherent
funding mismatch other than in exceptional
circumstances. Triodos Bank follows the Basel
Committee on Banking Supervision (BCBS)/EBA
principles considering its sustainable profile, the
very strong relationship with its customers, the
granularity of funds entrusted and its conservative
and robust liquidity management framework that is
integrated in the business processes.

Triodos Bank has a sufficient, good quality liquidity
buffer resulting in a proper liquidity coverage ratio
(LCR) and a proper net stable funding ratio (NSFR)
above regulatory minimum requirements. In all
liquidity stress-test scenarios (with the exception
of reverse stress-test scenarios) Triodos Bank has
sufficient liquidity to survive the total stress period.

The increased levels of interest rates in 2022
have a positive impact on the returns made on



the liquidity buffer. This has influenced the trade-
off between having sufficient liquidity versus the
costs of holding that liquidity. In 2022, the liquidity
buffer started to be a contributor to the bank's
overall profitability.

Main drivers of LCR results and the
evolution of the contribution of inputs to
the LCR calculation

The LCR of Triodos Bank has been relatively stable
during the past three years at an average of

220%. The most notable change was at the end

of September 2020, when the LCR increased from
203% to 244%. This was due to an increase in the
amount of HQLA because of the participation in the
TLTRO tenders. The same effect, but reversed, took
place when the participations in the TLTRO were
repaid in 2022.

Explanations on the changes in the LCR
over time

The LCR shows a relative steady development
during the last three years. Althoug the
participation in the first TLTRO in September 2020
resulted in an increase in the LCR because non-
LCR-eligible collateral was used in this monetary
operation. During the participation in this TLTRO
the LCR was elevated. Triodos always monitored the
LCRincluding and excluding the effect of the TLTRO
participation. In November 2022, Triodos repaid the
TLTRO, which resulted in a lower LCR.

Explanations on the actual concentration
of funding sources

The main funding source for Triodos Bank is

Funds Entrusted, which consists of saving deposits
(57%), current accounts (39%), and fixed-term
accounts (4%) from personal households (67%)
and business clients (33%). The composition of the
Funds Entrusted is stable.

High-level description of the composition
of the institution’s liquidity buffer

The liquidity buffer mainly consists of liquid assets
with central banks (55% at the end of 2022)
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and liquid investments in bonds (close to 37%

of total liquidity). There is a small amount of
liquidity at sight with commercial banks (3% of
total liquidity), mainly for payment services, and
some investments (around 1.6% of total liquidity)
are made in cash loans (<1-year maturity) with
Dutch and German municipalities. Around 21% of
the bond investments are in central government
bonds and 74% is invested in regional government
and agency bonds. The other bond investments
were made in green bonds of corporates and banks
for diversification and to optimise risk-return. Due
to the change in market interest rates in the UK
and the eurozone, the opportunities to invest in
bonds have grown. Consequently, the percentage
of liquidity at current account as at central banks
has decreased from about 66% at end-2021 to 58%
at end-2022.

Derivative exposures and potential
collateral calls

Triodos Bank has derivative positions mainly

as a result of outstanding interest rate swaps

to steer our interest rate position and FX
transactions hedging our British pounds exposure.
Cash collateral requirements are taken into
account when calculating the LCR and in liquidity
stress testing.

Currency mismatch in the LCR

Triodos Bank’s base and main currency is the euro.
The UK Subsidiary has a base currency in GBP. Both
the LCR on group and solo level are monitored.
Triodos Bank UK Ltd has its own LCR target set by
the Prudential Regulation Authority (PRA).

Other items in the LCR calculation that
are not captured in the LCR disclosure
template but that the institution
considers relevant for its liquidity profile

No other items.



Net stable funding ratio

EU LIQ2: Net Stable Funding Ratio

Amounts 2022 (in EUR 1,000)

Available stable funding (ASF) Items

1
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Capital items and instruments

Own funds

Other capital instruments
Retail deposits

Stable deposits

Less stable deposits
Wholesale funding:

Operational deposits

Other wholesale funding
Interdependent liabilities
Other liabilities:

NSFR derivative liabilities

All other liabilities and capital
instruments not included in the
above categories

Total available stable funding (ASF)

Required stable funding (RSF) Items

15

Total high-quality liquid assets (HQLA)

EU-15a Assets encumbered for a residual

16

17
18

19

20

maturity of one year or more in a
cover pool

Deposits held at other financial
institutions for operational purposes

Performing loans and securities:

Performing securities financing
transactions with financial
customerscollateralised by
Level 1 HQLA subject to

0% haircut

Performing securities financing
transactions with financial
customer collateralised

by other assets and

loans and advances to
financial institutions

Performing loans to non-
financial corporate clients,
loans to retail and small
business customers, and loans
to sovereigns, and PSEs,

of which:

No maturity

1,214,431
1,214,431

b c

Unweighted value by residual maturity

6 months to <

<6 months 1yr
9,886,122 139,081
8,637,724 115,644
1,248,398 23,437
3,455,544 29,133
3,455,544 29,133
49,192 91,429
49,192 91,429
854,050 440,993
206,015 34,116
324,423 191,577
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d e
Weighted
value
21yr

254,768 1,469,199
254,768 1,469,199
174,093 9,634,444
136,856 8,452,556
37,237 1,181,889
189,704 1,633,405
189,704 1,633,405
10,871 56,585
10,871 56,585
12,793,634
8,920
9,425,371 7,697,198
358,065 395,724
4,393,120 3,957,974



a b c d e

Unweighted value by residual maturity Weighted

value

6 months to <

Amounts 2022 (in EUR 1,000) No maturity <6 months 1yr 21yr

21

22

23

24

29
30

31

With a risk weight of
less than or equal to
35% under the Basel I/
Standardised Approach
for credit risk

Performing residential
mortgages, of which:

With a risk weight of
less than or equal to
35% under the Basel I/
Standardised Approach
for credit risk

Other loans and securities that
are not in default and do

not qualify as HQLA, including
exchange-traded equities and
trade finance on-balance
sheet products

Interdependent assets

Other assets:

Physical traded commodities

Assets posted as initial margin
for derivative contracts and
contributions to default funds
of CCPs

NSFR derivative assets

NSFR derivative liabilities
before deduction of variation
margin posted

All other assets not included in
the above categories

Off-balance sheet items
Total required stable funding (RSF)
Net Stable Funding Ratio (%)

119,561

323,612

323,612

186,180

17,154
1,217

167,808

818,218
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6,910

185,098

185,098

30,201

86,268

86,268

108,701

170,889

4,529,839

4,529,839

144,346

510,512

72,504

438,008

975,320

174,314

3,198,751

3,198,751

144,749

617,259

61,628

17,154
61

538,415

99,898
8,423,275
151.88%



Liquidity coverage ratio

EU LIQT - Quantitative information of LCR

EU 1a
EU 1b

Scope of consolidation: consolidated
Amounts (in EUR 1,000)
Quarter ending on (DD Month YYY)

Number of data points used in the calculation of averages

HIGH-QUALITY LIQUID ASSETS

1

Total high-quality liquid assets (HQLA), after application of haircuts in line with Article
9 of regulation (EU) 2015/61

CASH - OUTFLOWS

2
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10
1"
12
13
14
15
16

Retail deposits and deposits from small business customers, of which:
Stable deposits

Less stable deposits

Unsecured wholesale funding

Operational deposits (all counterparties) and deposits in networks of cooperative banks
Non-operational deposits (all counterparties)

Unsecured debt

Secured wholesale funding

Additional requirements

Outflows related to derivative exposures and other collateral requirements
Outflows related to loss of funding on debt products

Credit and liquidity facilities

Other contractual funding obligations

Other contingent funding obligations

TOTAL CASH OUTFLOWS

CASH - INFLOWS

17 Secured lending (e.g. reverse repos)

18 Inflows from fully performing exposures

19 Other cash inflows

EU-19a (Difference between total weighted inflows and total weighted outflows arising from
transactions in third countries where there are transfer restrictions or which are
denominated in non-convertible currencies)

EU-19b (Excess inflows from a related specialised credit institution)

20 TOTAL CASH INFLOWS

EU-20a Fully exempt inflows

EU-20b Inflows subject to 90% cap

EU-20c Inflows subject to 75% cap

TOTAL ADJUSTED VALUE

21 LIQUIDITY BUFFER

22 TOTAL NET CASH OUTFLOWS

23 LIQUIDITY COVERAGE RATIO
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31.12.2022
12

10,179,702
8,315,068
1,227,498
3,116,624

3,116,320
304

1,205,116
81,369

1,123,748
46,482
943,557

288,694
5,090

293,784

293,784

b
Total unweighted!
30.09.2022
12

10,138,234
8,188,020
1,286,402
3,001,135

3,000,828
307

1,210,431
62,524

1,147,907
34,076
969,594

280,658
1,649

282,307

282,307



c

value (average)

30.06.2022
12

10,030,337
7,984,522
1,343,399
2,901,116

2,900,810
307

1,209,592
44,999

1,164,592
26,433
942,471

282,435
5,792

288,227

288,227

31.03.2022
12

9,834,290
7730778
1,357,572
2,798,127

2,797,831
296

1,209,838
35,735

1,174,103
24,452
874,461

295,758
8,290

304,048

304,048

31.12.2022
12

4,341,043

567,955
415,753
152,202
1,282,002

1,281,698
304

242,242
81,369

160,873
28,440
132,565
2,253,205

227,957
5,090

233,047

233,047

4,341,043
2,020,157
215.49%

f

Total weighted value (average)

30.09.2022
12

4,425,001

568,617
409,401
159,216
1,230,246

1,229,939
307

224,895
62,524

162,371
20,672

139,022
2,183,451

217,694
1,649

219,343

219,343

4,425,001

1,964,109
225.83%
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30.06.2022

4,397,883

564,325
399,226
165,099
1,188,492

1,188,185
307

202,602
44,999

157,603
18,547
136,618
2,110,584

215,205
5,792

220,997

220,997

4,397,883
1,889,587
232.71%

31.03.2022
12

4,282,754

552,307
386,539
165,768
1,153,115

1,152,819
296

198,187
35,735

162,452
22,222
123,120
2,048,951

218,949
8,290

227,240

227,240

4,282,754
1,821,711
235.26%



Encumbered and unencumbered assets

Asset encumbrance

Assets can be differentiated between assets which are used for collateral requirements (encumbered
assets) and assets which are unencumbered. The encumbered assets mainly consist of cash and bonds
(amongst which the class A notes from the Sinopel 2019 retained securitisation transaction). The main
source of encumbered assetsin 2022 was the participationin the TLTRO-Ill operations of the ECB for which
collateral with a market value and after the applicable haircuts of EUR 1.55 billion was required untill
the early repayment date in November 2022. The remaining amount of encumbered assets is related to
collateral needs stemming from payment and clearing systems for which at the end of 2022 a total amount
of encumbered assets of EUR 145 million was required. All amounts presented are median values of the
previous four quarters of the reporting period.

EU AE1 - Encumbered and unencumbered assets

Carrying amount of Fair value of Carrying amount of Fair value of
encumbered assets encumbered unencumbered assets unencumbered
assets assets
of of
which which
notionally notionally of
eligible eligible of which which
EHQLA EHQLA EHQLA EHQLA
and and and and
Amounts 2022 (in EUR 1,000) HQLA HQLA HQLA HQLA
010 030 040 050 060 080 090 100
010 Assets of the reporting institution 1,876,208 936,184 15,081,387 4,368,472
030 Equity instruments 35,238 35,238
040 Debt securities 1,097,180 936,184 1,067,949 909,558 632,393 590,047 598,829 559,318
050 of which: covered bonds 5,823 5,823 5,808 5,808
060 of which: securitisations
070 of which: issued by 973,935 825,777 953,073 804,859 396,164 383,398 382,740 370,240
general governments
080 of which: issued by 68,848 58,499 66,909 56,732 219,116 207,725 210,093 198,798
financial corporations
090 of which: issued by non- 50,306 50,306 46,532 46,532 30,105 3,632 28,983 3,473
financial corporations
120 Other assets 776,375 14,413,299 3,778,425
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EU AE2 - Collateral received and own debt securities issued

130
140
150
160
170
180
190
200
210
220
230
240

241

250

Amounts 2022 (in EUR 1,000)

Collateral received by the reporting institution
Loans on demand
Equity instruments
Debt securities
of which: covered bonds
of which: securitisations
of which: issued by general governments
of which: issued by financial corporations
of which: issued by non-financial corporations
Loans and advances other than loans on demand
Other collateral received

Own debtsecuritiesissued otherthan own covered bonds
or securitisations

Own covered bonds and asset-backed securities issued
and not yet pledged

TOTAL ASSETS, COLLATERAL RECEIVED AND OWN DEBT
SECURITIES ISSUED

EU AE3 - Sources of encumbrance

010

Amounts 2022 (in EUR 1,000)

Carrying amount of selected financial liabilities

Fair value of encumbered
collateral received or own debt

securities issued

010

1,876,208
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Unencumbered

Fair value of collateral received

or own debt securities issued
available for encumbrance

of which
notionally
eligible
EHQLA and
HQLA

030 040

936,184

Matching liabilities,
contingent
liabilities or
securities lent

010
1,526,249

of which
EHQLA and
HQLA

060

Assets, collateral
received and own
debt securities
issued other than
covered bonds and
securitisations
encumbered

030
1,692,720



9. Credit risk

Credit risk management

Credit risk is the risk that a counterparty does

not fulfil its financial obligations. Triodos Bank
manages its credit risk at client and portfolio level.
It operates within a pre-defined set of criteria for
accepting credits. Credits are extended within the
target markets and lending strategy in accordance
with Triodos Bank’s mission and expertise. Before
accepting a credit facility, Triodos Bank assesses
the customer’s risk profile, cash flows, available
collateral and the requested transaction, including
anassessment of the integrity and reputation of the
borrowers or counterparty. Analysis of compliance
with Triodos Bank’s lending criteria is an integral
part of each credit proposal.

Triodos Bank has developed an internal rating-
based economic capital model, that estimates
a counterparty’s probability of default and the
expected loss of a credit exposure.

Criteria and approach used for defining
the credit risk management policy and for
setting credit risk limits

A diversified credit risk portfolio is the result of
assets spread over many debtors, sectors and
geographies that are not inter- or intra-related. In
order to manage concentration risk and face an
economic downturn with confidence, Triodos Bank
maintains a set of concentration limits. The limits
are based on the bank’s capital base and reflect the
risk appetite.

Triodos Bank measures and limits the following

concentration risks in its lending activities:

« Obligor exposures

« Group exposures

 Top 20 exposures excluding
(sub-)government exposures

« Government exposures
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+ Sector exposures

« Nonbank financial intermediation (shadow
banking) exposures

« Mortgage exposures

+ Country exposures

Besides lending activities, Triodos Bank

has established limits related to the

investment portfolio:

« Maximum exposure on government and sub-
governments

« Maximum exposure on supranational institutions

« Maximum exposure on banks and
financial institutions

Credit risk organisational structure

Each banking business unit has a credit risk team
headed by a Head of Credit Risk. The teams
comprise credit risk analysts and special asset
managers. They have a functional reporting line
to the Group Head of Credit Risk at Head Office.
At Group level a dedicated team is in place with
credit analysts, data analysts and special asset
management specialists.

At local and group level, individual files have a
second-line review and the portfolio is monitored
andreviewed onacontinuous basis. The aggregated
portfolio is monitored at Group level. The resulting
analysis is provided to the local and/or Central
Credit Committee for decision-makingon approvals
for individual files, lending criteria for sectors and
limits on sectors, countries or individual obligors.

Relationships between credit risk
management, risk control, compliance
and internal audit functions

Business units need to prove, both after initial
implementation and in case of changes to policies,
that requirements are met in local documentation,



by showing in which local documents each
requirement is written down. Evidence of the
implementation is derived from the key controls.
Deviations from this policy should be approved
via the monthly Central Credit Committee or Non-
financial Risk Committee.

Key controls related to policies are defined in our
Risk Control Self-Assessment (RCSA), based on the
standardised process as describedinthe Corporate
Lending Handbook. The key controls contain a
risk-based subset of the requirements. The first
line is responsible for enacting the key controls
withinits processes. Periodically, within the regular
operational risk management cycle, key controls
will be tested for their operational effectiveness
by the first line. At the local level, management
information dashboards are in place to monitor the
risks on a continuous basis. Internal Audit performs
audits on the lending activities on a regular basis.

Concentration risk

Loans are provided to businesses and projects that
contribute to achieving Triodos Bank’s mission.
Given that this involves a small number of
sustainable sectors, a certain level of sector
concentration is inherent to the loan portfolio.
Concentration in the existing sectors is acceptable
as Triodos Bank has considerable expertise

in these sectors, actively invests in further
increasing its knowledge and actively diversifies
through geographies.

Triodos Bank focuses primarily on the quality
and diversification of its loan portfolio. Triodos
Bank puts extra effort into identifying loans to
front-runners with a track record in their sectors,
the entrepreneurs developing the sustainable
industries of the future.

Sector concentrations

Triodos Bankis active in well-defined sectors where
it has extensive expertise,and which arein line with
its mission. It has set limits on sectors, based on
Actual Own Funds, at Group and banking entity
level. Sector studies have shown relatively low
correlations of risk drivers in sectors that Triodos
Bank finances in multiple countries.
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At Group level, Triodos Bank divides the sector
concentration limits in different levels. Specific
limits for each sector per country are set by the
Executive Board within these levels, taking into
account the specific risks of each sector and
country. Furthermore, RWAs are assigned to the
different sectors and countries, with regard to
these risks, the impact they generates and the
return on capital they provides.

Larger sectors are strategic for Triodos Bank. These
are well distributed across banking business units
(and countries) and have an overall low risk profile
that justifies a higher consolidated concentration.
Sector analyses are performed on an annual basis
and are presented to the Central Credit Committee
to be able to respond swiftly to developments that
may affect the risk profile of the portfolio. Group
Credit Risk can request sector updates at shorter
intervals if there is a change to a sector risk profile.

Sector limits are approved on the basis of thorough
annual sector analyses demonstrating an in-depth
knowledge of the sector and Triodos Bank’s

track record.

Country concentrations

Triodos Bank is a European bank, acting under
the European Banking Directive since 1993, with
banking business units in four countries (The
Netherlands, Belgium, Spain and Germany), a
subsidiary in the United Kingdom and additional
exposures in, among others, France and Ireland.

Triodos Bank does not set country limits for the
countries it operates in as long as these countries
have a credit rating of AA- or better. Specific limits
are defined for countries with a credit rating of A+
or lower.

Obligor risk

An obligor is a single legal entity that commits to
the terms and conditions of a loan agreement. The
obligor is thoroughly analysed on meeting Triodos
Bank’s lending criteria and its capacity to repay a
loan. The risk related to the obligor is that it fails to
meet its contractual obligations. Obligors are rated
through an internal rating methodology.



Athorough assessment of each obligor and the
structure of their loan is made before any loan

is provided. A review of approved credit is made
once a year, as a minimum, to assess the evolution
of the client’s capacity to meet its obligations.

The high quality of securities (collateral) against
outstanding loans reduces credit risk. Examples of
principal collateral include: mortgage registrations
for business or private properties, securities

from public authorities, companies or private
individuals, and rights of lien on receivables and/or
contracts for projects.

Triodos Bank aims to finance specific projects and
assets that are in line with its mission. When
financing a project, the bank has a pledge on the
underlying contracts. For the financing of objects,
Triodos Bank will take a pledge or mortgage on the
specific object. It applies haircuts, in all cases,

on the market value. The level of this haircut will
depend on the marketability of the asset in a
negative scenario. This allows Triodos Bank to make
a proper assessment of the overall risk of the loan
and thevalue of the assetin case of adownturn. The
value of the collateral is reviewed on a yearly basis.
An external valuation by an expert is requested, at
a minimum every three years, for large loans with
a mortgage.

The Triodos Bank early-warning system helps
identify problem loans early on, to allow for more
available options and remedial measures. Once a
loan is identified as being in default (i.e. unlikely
to pay or overdue payments beyond 90 days), it is
managed under a dedicated remedial process, with
a focus on full recovery.

Group exposures

The risk related to a group is that if one obligor
fails to meet its contractual obligations, so will
the remaining obligors within the group. A group is
definedastwoormoreobligorsthatareinterrelated
in such a way that they are considered as a

single risk.

Each group obligor and the group as a whole are
analysed on all aspects, from meeting Triodos
Bank’s lending criteria to their capacity to repay
the loan.
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Credit risk investment portfolio

Liquidity not invested in loans to customers is
invested in deposits with banks (including central
banks) or bonds. Triodos Bank’s policy is to
primarily invest the liquidity in the countries
where it has branches or subsidiaries. The bond
portfolio of Triodos Bank comprises of (local)
government bonds (from countries where Triodos
Bank has a branch or subsidiary) and investment-
grade bonds issued by European supranational
organisations (e.g. European Investment Bank),
financial institutions and corporates.

There are no regulatory restrictions to exposures on
governments. Triodos Bank sets limits based on the
country risk.

There are also no regulatory restrictions to
exposures on multilateral development banks
where the institution has a credit risk weight of
0% for regulatory capital requirements. Triodos
Bank has set limits to avoid concentration risk in
these exposures.

Creditrisk banks

Banks are selected on the basis of their
creditworthiness and screened on their
sustainability performance. Exceptions can only
occur when in a country no banks meet our
minimum sustainability standards. In such cases,
deposit maturity periods will not exceed three
months. All counterparty limits for banks are set
by either the Executive Board or the Central Credit
Committee. Banking business units place excess
liquidity with the country’s central banks (minimum
reserve requirements and deposit facility). There
are no regulatory restrictions on exposures to
central banks.

The Capital Requirements Regulation large
exposures regime limits the maximum exposure to
a bank at 25% of its Tier 1 capital plus (if available)
Tier 2 with a maximum of one third of Tier 1
capital. To avoid the interbank exposure exceeding
the regulatory maximum, Triodos Bank applies a
maximum exposure below the limit defined by

the large exposures regime. Limits are further
adapted according to the external rating of the



counterparty. Deposits on banks are limited to a
maximum maturity of one year.

Credit risk private mortgages

Private Mortgages are treated as a sector and
form an integral part of the impact strategy of the
bank. Interest rate differentiation on the mortgages
based on energy labels incentivize lower energy
consumption. In general, mortgage products are
highly standardized and regulated. This is the
case in the three countries we offer this product.
The amounts in the portfolio are usually small

and the portfolio is often well diversified (e.g.

in terms of geography, source of repayment or
maturity). This mitigates credit risk to a large
degree which is evidenced by low defaults. Triodos
Bank limits the overall exposure to mortgages as a
percentage of the balance sheet to have a balanced
mix between business loans and mortgages to
private individuals.

Credit risk related to derivatives

Triodos Bank has exposure to credit risk resulting
from outstanding foreign exchange (FX) contracts
(spot, forward and swap transactions) with
financial institutions and with funds managed by
Triodos Investment Management. Triodos Bank
serviced these funds by providing hedges for the
FXrisk of these funds’ investments.

Triodos Bank does not enter into new FX deals
with Triodos Investment Funds because of new
regulation and current derivative contracts will not
be renewed after maturity.

Triodos Bank has limited exposure to credit risk
resulting from outstanding interest rate swaps
(IRS). The IRS are all centrally cleared with LCH
Clearnet. Daily margining minimises the (potential)
credit risks.

A limit is set per counterparty based on the
expected amount of outstanding FX transactions
and the corresponding expected exposure. This
limit is subject to the overall counterparty limit
Triodos Bank has per counterparty.
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Any collateral needed for FX transactions is
calculated and managed daily. Inthe liquidity stress
tests, the amount of collateral needed for FX
transactions is stressed to calculate the potential
impact on Triodos Bank’s liquidity position.

Credit quality of assets

Scope and definition of past-due
and impaired

An obligoris in default if either one of the following

events have occurred:

1. The obligor has a total Credit Obligation Past Due
that has been material for at least 90 consecutive
days or, when at least one of the exposures of
the obligor is currently reported as forborne, the
obligor hasatotal Credit Obligation Past Due that
has been material for at least 30 consecutive
days, or

2. The obligor is considered unlikely to pay (UTP).

Past-due exposures not considered to
be impaired

Not applicable.

Methodsused fordetermining generaland
specific credit risk adjustments

Business loans in the portfolio are periodically
reviewed on an individual basis. Their frequency
depends on the debtor’s creditworthiness, the
degree of market exposure and the market in which
the debtor operates. Small business and private
loans are reviewed at portfolio level, and on an
individual basis when appropriate.

The credit committees discuss and, if necessary,
take action with respect to overdue payments
from debtors. If there is any doubt regarding the
continuity of the debtor’s core operations and/or a
debtor fails to settle agreed interest and repayment
instalments for a prolonged period, this debtor falls
under the category of doubtful debtors and will be
managed intensively.

Provisions for loan losses are taken for doubtful
debtors at an individual level based on the



difference between the totalamount of the debtor’s
outstanding liability to Triodos Bank and the
future expected cash flows, discounted at the
original effective interest rate of the contract.
These individual provisions include provisions for
concessions or refinancing given to debtors who
face financial difficulties. They are only granted to
the debtor in question in order to overcome their
difficulties in these exceptional circumstances.
These are described as forbearance measures.

The credit risk in the loan portfolio is reported
each month to the Central Credit Committee, and
quarterly to the Auditand Risk Committee as part of
the Enterprise Risk Management report.

In addition to our check on minimum standards,
external credit ratings — if available — are

used to determine the creditworthiness of

the counterparties of our investment portfolio,
including banks, and some corporates. External
ratings are also used to calculate the minimum
capital requirement for credit risk under the
standardised approach. For this purpose, we use
the ratings of Fitch and Moody’s.

Allowance for expected credit losses

Triodos Bank uses three stages to classify the
expected creditloss (ECL) for financialinstruments.
The ECL for stages 1 and 2 is determined by

the probability of default (PD), the loss given
default (LGD) and the exposure at default (EAD)
per exposure, which are determined with the use
of a model that includes several drivers. These
drivers can be client-specific or based on macro-
economic scenarios.

Stage 1 includes the financial instruments that
have (close to) similar creditrisk since origination.
For this category ECL is determined based on
the PD, LGD, and EAD over the 12 months after
balance sheet date.

Stage 2 includes the financial instruments which
have had a significantincrease in creditrisk since
origination. The ECL for stage 2 is determined
based on the PD, LGD, and EAD over the entire
lifetime of the financial instrument.

Stage 3 includes the financial instruments which
are in default. The ECL for this stage is also
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determined over the entire lifetime, considering
default-specific scenarios.

The ECL provision represents an estimate of

the expected credit loss over the current

portfolio. The future development of the underlying
parameters can influence this estimate positively
(or negatively) leading to a decrease (or increase)
of expected credit losses in future periods. If
economic growth is expected to develop positively
in future periods, fewer defaults are expected. This
will have a positive effect on the ECL and result in
lower ECL provision for stage 1 and 2.

Newly originated financial instruments are initially
included in stage 1. Changes in ratings of clients
may trigger re-classification in different stages.
When a rating declines significantly, the loan is
transferred from stage 1 to stage 2. If the decline
persists and the loan goes into default, it is moved
into stage 3. In case the default is cured and the
credit rating goes up, the loan can be transferred
back to stage 2 or stage 1 after a probation period.

When the drivers of the PD and LGD are
changed, the ECL amounts per financialinstrument
are recalculated. This is captured in the net
remeasurement of allowance for expected credit
losses. The netremeasurement can be brokendown
into multiple parameters that influence the PD
and LGD:

1. Remeasurement in calculated ECL of individual
loans which have transferred between stage 1
and stage 2.

2. Changes in forward-looking macro-
economic scenarios.

3. Changes in individual loan or advance behaviour
such as changes in rating not triggering stage
transfer or loan amount due to repayment.

Own definition of restructured exposure

Not applicable

Credit risk mitigation

Any pledge or assignment of eligible collateral must
be legally perfect, effective and enforceable in

all relevant jurisdictions to classify as collateral.
Mortgages, liens and other security interests in



assets or rights (including guarantees etc.) have to
be filed punctually and be legally perfect in order
to effectively enforce the collateral in a reasonable
timeframe in all relevant jurisdictions. Valuation
of real estate is done by an independent valuer
and statistical methods are used for monitoring
the value.

Any guarantor that is considered for credit risk
mitigation purposes subjects Triodos Bank to
certain risks. This means that:

» Guarantees may only be taken as a

subsidiary support of the credit and should
never be considered as replacing the borrower’s
independent ability to repay;

» Guarantees must be legally perfect, direct,
explicit, irrevocable, and unconditional.

Main types of collateral to mitigate
credit risk

Triodos Bank recognises the following types of
collateral: mortgages, guarantees, and pledges and
assignments (deposits, receivables, marketable
securities). Other collateral may include:

« Inventory, livestock, plant and equipment;

« Business enterprise with no listed shares;

« Assignments of (life) insurance cash values;

« Agricultural charge and concessions to carry outa
specific activity.

Main types of guarantor counterparty
and their creditworthiness used

for the purposes of reducing

capital requirements

Main eligible guarantors are central governments,
regional and local authorities, and multilateral
development banks.

Market or credit risk concentrations
within the credit mitigation taken

Triodos Bank reports on a monthly basis the
evolution of the portfolio's performance by largest
obligors, sector and geography by exposure, by
rating and by collateral value.
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External credit assessment
institutions (ECAI) nominated
by the institution

In addition to our check on minimum standards,
external credit ratings — if available — are

used to determine the credit-worthiness of

the counterparties of our investment portfolio,
including banks and some corporates. External
ratings are also used to calculate the minimum
capital requirement for credit risk under the
standardised approach. For this purpose, we use
the ratings of Fitch and Moody’s.

Exposure classes for which an ECAI
is used:

» Regional governments or local authorities;
« Public sector entities;

« |nstitutions;

« Corporates.

Offsetting financial assets and
financial liabilities

Triodos Bank does not make use of any
netting under master agreements for its
financial instruments.

The International Swaps and Derivatives
Association (ISDA) and similar master netting
arrangements do not meet the criteria for offsetting
in the statement of financial position. This is
because they create a right of set-off of recognised
amounts that is enforceable only following an
event of default, insolvency or bankruptcy of the
Group or the counterparties or following other
predetermined events. In addition, Triodos Bank
and its counterparties do not intend to settle on

a net basis or to realise the assets and settle the
liabilities simultaneously.

Triodos Bank receives and gives collateral in

the form of cash in respect of the derivatives

held for risk management. This collateral is
subject to standard industry terms including, when
appropriate, an ISDA credit support annex. This
means that securities received/given as collateral
can be pledged or sold during the term of the



transaction but have to be returned on maturity
of the transaction. The terms also give each party
the right to terminate the related transactions on
the counterparty’s failure to post collateral.

The impact of potential collateral requirements is
increasing at Triodos Bank. The amount pledged
with central and commercial banks, for payment
system purposes, increasedin 2022 and is expected
to increase with the further growth of Triodos Bank.

Collateral needs stemming from FX forwards
decreased in 2022 because of EUR/GBP exchange
rate developments. At the end of 2022, a total

net amount of EUR 6.7 million cash collateral was
posted (2021: EUR 13.5 million).

Interest rate swaps are centrally cleared with LCH
Clearnet. At the end of 2022, a total net amount

of EUR 73 million cash collateral was posted for
initial margin requirements. Due to the increase in
interest rates in 2022 the variation margin resulted
in cash collateral received of EUR 285 million at the
end of 2022. Both the cash collateral received and
placed are part of the clearing agreement..

Debt securities and loans are used as collateral
with the Dutch Central Bank for a possible

debit balance and participation in open market
operations of the European Central Bank. At the
end of 2022, a collateral value of EUR 2,373 million
was deposited with the Dutch Central Bank (2021:
EUR 1,749 million).

Balance sheet netting

Balance sheet netting is not applied.
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Credit risk quality

EU CR1-A: Maturity of exposures

Amounts 2022 (in EUR 1,000)
1 Loans and advances’
2 Debt securities

3 Total

"including loan commitments

On demand
821,622

821,622

<=1year
894,916
417,346

1,312,262
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c

Net exposure value

>1year<=5
years

1,546,439
1,124,396
2,670,835

d e
No stated
>5years maturity
9,644,095
148,228
9,792,323

Total
12,907,072
1,689,970
14,597,042



EU CR1: Performing and non-performing exposures and related provisions.

005

010
020
030
040
050
060
070
080
090
100
110
120
130
140
150
160
170
180
190
200
210
220

Amounts 2022 (in EUR 1,000)

Cash balances at central banks and other

demand deposits

Loans and advances
Central banks

General governments

Credit institutions

Other financial corporations
Non-financial corporations
Of which: SMEs
Households

Debt Securities

Central banks

General governments

Credit institutions

Other financial corporations
Non-financial corporations
Off-balance sheet exposures
Central banks

General governments

Credit institutions

Other financial corporations
Non-financial corporations
Households

Total

60

Performing exposures

2,767,423

10,795,146
50,000
274,239
96,588
448,936
5,340,043
4,306,085
4,585,341
1,690,000

1,338,256
278,750
501
72,494
1,890,737

3,040
9

147,997
930,183
809,506
17,143,306

c

d -]

Gross carrying amount/nominal amount

of which:
stage 1

2,767,423

9,195,629
50,000
259,593
96,588
354,049
4,073,127
3,361,534
4,362,271
1,689,810

1,338,256
278,560
501
72,494
1,402,326

2,851

9

97,997
493,801
807,668
15,055,189

of which:
stage 2

1,599,517

14,646

94,887
1,266,915
944,551
223,069

488,410

189.21

50,000
436,382
1,839
2,087,928

Non-performing expo:

of which:
stage 2

312,189

17,564
278,705
247,329

15,920

11,503

11,431
71
323,691



sures

of which:
stage 3

312,189

17,564
278,705
247,329

15,920

11,503

11,431
71
323,691

g h i i k 1

Accumulated impairment, accumulated negative changes in fair value due to credit
risk and provisions

Performing exposures - Accumulated Non-performing exposures
impairment and provisions - Accumulated impairment,
accumulated negative changes in fair
value due to credit risk and provisions

of which: of which: of which: of which:
stage 1 stage 2 stage 2 stage 3
-2 -2
-12,008 -6,316 -5,692 -39,208 -39,208
=41 -39 -2
-65 -59 -6 -884 -884
-10,741 -5,281 -5,460 -37,597 -37,597
-7,044 -3,649 -3,395 -32,747 -32,747
-1,161 -937 -225 -728 -728
-30 -30
-30 -30
-1,298 -686 -612
-2 -2
-330 -129 -201.21
-770 -375 -395
-195 -179 -16
-13,337 -7,033 -6,304 -39,208 -39,208

61

Accumulated

partial
write-off

- 62.64

-62.64

-62.64

n o
Collaterals and financial
guarantees received

On On non-
performing performing
exposures exposures

7,874,219 235,779
14,646
303
3,000 16,681
3,313,310 205,351
2,825,229 182,799
4,542,960 13,747
151,680
21,291
130,389
528,370 1,061
21,495 1,061
506,874
8,554,269 236,839



EU CR5 - standardised approach
Amounts 2022 (in EUR 1,000)

Exposure classes

1 Central governments or
central banks

2 Regional government or
local authorities

3 Public sector entities

~

Multilateral
development banks

5 International organisations

6 Institutions

7 Corporates

8 Retail exposures

9 Exposures secured
by mortgages on
immovable property

10 Exposures in default

11 Exposures associated with
particularly high risk

12 Covered bonds

13 Institutions and corporates
with a short-term
credit assessment

14 Unit or shares in collective
investment undertakings

15 Equity

16 Other items

17 TOTAL

3,537,075

1,123,071

266,912
176,655

137,334
72,504

5,313,552

2%

62

4% 10% 20%

25,863

100,401

177,085
14,053

317,403

35%

4,904,075

4,904,075

50%

93

27,106
62,630

1,081,764

1,171,594



h i j k
Risk weight
70% 75% 100% 150%

3,450,199
443,658
251,241

174,094 79,197
19,500

832.40

35,991
188,625
443,658

4,100,983 98,697

250%
7,562

7,562

Total
370% 1250% Others

3,544,637

1,148,934

367,407
176,655

137,334
276,696
3,526,882
443,658
6,237,080

253,291
19,500

9,437 10,269

35,991
188,625
9,437 16,366,960

63

q

Of which
unrated

3,544,637

1,114,986

363,315
176,655

137,334
82,233
3,381,348
443,658
6,237,080

253,291
19,500

10,269

35,991
188,625
15,988,922



EU CQ1: Credit quality of forborne exposures
a b

Gross carrying amount/ Nominal amount of «

Performing forborne Non-
performing forborne
Amounts 2022 (in EUR 1,000)

005 Cash balances at central banks and other demand deposits
010 Loans and advances 142,801 189,657
020 Central banks
030 General governments
040 Credit institutions
050 Other financial corporations 4,685 15,630
060 Non-financial corporations 130,250 171,522
070 Households 7,865 2,504
080 Debt Securities
090 Loan commitments given 766 7,428
100 Total 143,567 197,085
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c

d

sxposures with forbearance measures

Of which defaulted

189,657

15,630
171,522
2,504

7,428
197,085

Of which impaired

189,657

15,630
171,522
2,504

7,428
197,085

e f

Accumulated impairment, accumulated
negative changes in fair value due to credit risk
and provisions

On performing On non-performing

forborne exposures forborne exposures
-728 -20,075

-717 -20,036

-1 -38

-7 -1,755

-734 -21,830
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g h

Collaterals received and financial guarantees
received on forborne exposures

Of which: Collateral
and financial
guarantees received
on non-performing

exposures with
forbearance
measures
256,889 148,995
15,630 15,630
231,126 130,910
10,133 2,454
256,889 148,995



EU CQ3: Credit quality of performing and non-performing exposures by past due days

005

010
020
030
040
050
060
070
080
090
100
110
120
130
140
150
160
170
180
190
200
210
220

Amounts 2022 (in EUR 1,000)

Cash balances at central banks and other

demand deposits

Loans and advances
Central banks

General governments
Credit institutions

Other financial corporations
Non-financial corporations
Of which SMEs

Households

Debt Securities

Central banks

General governments
Credit institutions

Other financial corporations
Non-financial corporations
Off-balance sheet exposures
Central banks

General governments
Credit institutions

Other financial corporations
Non-financial corporations
Households

Total

a b

Gross carrying amount / Nominal amount

Performing exposures

Not past due or
Past due <30
days
2,767,423 2,767,423
10,795,146 10,782,690
50,000 50,000
274,239 274,239
96,588 96,588
448,936 448,936
5,340,043 5,334,937
4,306,085 4,301,378
4,585,341 4,577,990
1,690,000 1,690,000
1,338,256 1,338,256
278,750 278,750
501 501
72,494 72,494
1,890,737
3,040
9
147,997
930,183
809,506
17,143,306 15,240,113
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Past due > 30
days < 90 days

12,456

5,105
4,707
7,351

12,456

Non-performing exposures

Unlikely to pay
that are not past-
due or past-due <

= 90 days

312,189 263,243

17,564 17,564

278,705 236,788

247,329 208,439

15,920 8,891
11,503
11,431
71

323,691 263,243



Past due > 90
days <= 180 days

4,909

2,697
2,697
2,212

4,909

Past due > 180
days < =1year

5121

4,296
4,232
825

5121

Past due > 1 year
<= 2years

10,118

8,924
7,185
1,194

10,118

Past due > 2 year
<=5years

20,682

18,559
17,334
2123

20,682

EU CQ7: Collateral obtained by taking possession and execution processes

010
020
030
040
050
060
070
080

Amounts 2022 (in EUR 1,000)

Property Plant and Equipment (PP&E)

Otherthan Property Plantand Equipment

Residential immovable property

Commercial Immovable property

Movable property (auto, shipping, etc.)

Equity and debt instruments

Other
Total

a

Past due > 5year
<=7 years

4,868

4,868
4,868

4,868

Pastdue > 7 years

3,246

2,572
2,572
674

3,246

b

Of which defaulted

312,189

17,564
278,705
247,329

15,920

11,503

11,431
71
323,691

Collateral obtained by taking possession accumulated

Value at initial recognition

67

14,377

14,377

14,377

Accumulated negative changes

-2,889

-2,889

-2,889



Credit risk mitigation

EU CR4 - standardised approach - Credit risk exposure and CRM effects

10

11

12

13

14

15

16

17

Amounts 2022 (in EUR 1,000)

Exposure classes

Central governments or central banks
Regional government or local authorities
Public sector entities

Multilateral development banks

International organisations

Institutions

Corporates

Retail

Secured by mortgages on immovable property
Exposures in default

Exposures associated with particularly high risk
Covered bonds

Institutions and corporates with a short-term
credit assessment

Collective investment undertakings
Equity
Other items

TOTAL

68

Exposures before CCF and before CRM

On-balance-
sheet exposures

2,982,524
1,001,491
308,570
125,747
137,334
269,580
3,576,036
419,055
6,124,043
273,005

17,094

10,269
35,991
188,628

15,469,368

Off-balance-sheet exposures

1,037
964

9
888,350
242,023
752,366

11,087

5,105

1,900,942



c d

Exposures post CCF and post CRM

On-balance-sheet exposures Off-balance-sheet exposures

3,517,712 26,926
1,148,386 548
366,757 649
171,422 5,233
137,334
276,685 11
3,147,894 378,988
333,631 110,027
5,867,932 369,148
249,704 3,587
17,023 2,477
10,269
35,991
188,628
15,469,368 897,595

69

RWAs

RWAs and RWAs density
RWAs density (%)
18,905 1%
5,173

20,127 5%
48,970 18%
2,808,427 80%
286,173 65%
2,346,133 38%
292,890 116%
29,251 150%
9,658 94%
35,991 100%
188,628 100%
6,090,324 37%



EU CR3 - CRM techniques overview: Disclosure of the use of credit risk mitigation techniques

Amounts 2022 (in EUR 1,000)

1 Loans and advances’

2 Debt securities

3 Total

4 Of which non-performing exposures

EU-5  Of which defaulted

"including loan commitments

Unsecured
carrying
amount

a
4,290,958
1,538,290
5,829,248

46,913

46,913

70

Secured carrying amount

Of which Of which
secured by secured by
collateral financial
guarantees
Of which
secured by
credit
derivatives
b c d e
8,616,114 7,999,911 616,203
151,680 151,680
8,767,794 7,999,911 767,883
235,779 217,247 18,531
235,779 217,247 18,531



10. Counterparty credit risk

Methodology used to assign
internal capital and credit
limits for counterparty
credit exposures

Triodos Bank applies the original exposure method
to assign capital for counterparty credit exposures.
Triodos Bank has a Concentration Limit policy

to assign credit limits for counterparty credit
exposures, which is based on differences between
activities (such as loan business and liquidity
management) and where limits are related to
counterparty types, counterparty creditratings and
Tier 1 capital.

Policies related to guarantees and other
credit risk mitigants

Triodos Bank centrally clears interest rate
derivates via LCH Clearnet, which takes away any
counterparty credit risk. Market value differences
are covered by cash collateral.

Policies with respect to wrong-way risk

Triodos Bank entered into FX deals with Triodos
Investment Funds and these deals are hedged

by deals with a few banks. Wrong-way risk is

the risk that the exposure to a counterparty is
adversely correlated with the credit quality of
that counterparty. The FX deals with the Triodos
Investment Funds do not cause wrong-way risk

as these FX deals hedge the FX risk of the
underlying assets of the investment funds. Triodos
Bank doesn't enter into new FX deals with Triodos
Investment Funds because of new regulation,
current derivative contracts will not be renewed
after maturity. In addition, the wrong-way risk of
transactions with banks is mitigated by only using
banks with a sufficient credit rating and by having
collateral agreements in place.
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There is therefore no need to provide additional
collateral if Triodos Bank's credit rating
is downgraded.



Counterparty credit risk

EU CCR1 - Analysis of CCR exposure by approach

EU1

EU2

2a
2b

2c

a
Replacement

Amounts 2022 (in EUR 1,000) cost (RC)

EU - Original Exposure Method (for derivatives)’ 5,445

EU - Simplified SA-CCR (for derivatives)

SA-CCR (for derivatives)

IMM (for derivatives and SFTs)

Of which securities financing transactions netting sets

Of which derivatives and long settlement transactions netting sets
Of which from contractual cross-product netting sets

Financial collateral simple method (for SFTs)

Financial collateral comprehensive method (for SFTs)

VaR for SFTs

Total

"Non CCP exposures

72

Potential future
exposure (PFE)

9,446



c d

Alpha used
for computing
regulatory
EEPE exposure value

1.4
1.4

1.4

Exposure value pre-
CRM

20,848

20,848

Exposure
value post-CRM

20,848

20,848

73

Exposure value

20,848

20,848

RWEA

6,079

6,079



EU CCR3 - Standardised approach — CCR exposures by regulatory exposure class and risk weights

10

11

Amounts 2022 (in EUR 1,000)

Exposure classes 0%

Central governments or central banks
Regional government or local authorities
Public sector entities

Multilateral development banks
International organisations

Institutions

Corporates

Retail

Institutions and corporates with a short-term
credit assessment

Other items

Total exposure value

74

2%

532,028

532,028

4%

10%



Risk weight

e f g h i j k l
Total
exposure
20% 50% 70% 75% 100% 150% Others value
18,215 393 - - - - - 550,636
- - - - 2,239 - - 2,239
18,215 393 - - 2,239 - - 552,875
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EU CCR5 - Composition of collateral for CCR exposures

Amounts 2022 (in EUR 1,000)

Collateral type
1 Cash — domestic currency
2 Cash — other currencies
3 Domestic sovereign debt
4 Other sovereign debt
5 Government agency debt
6 Corporate bonds
7 Equity securities
8 Other collateral
9 Total

76

a b c

Collateral used in derivative transactions

Fair value of collateral received Fair value of pc
Segregated Unsegregated Segregated
284,865 72,504
284,865 72,504



sted collateral

Unsegregated
6,720

6,720

Collateral used in SFTs

Fair value of collateral received

Segregated

Unsegregated
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Fair value of posted collateral

Segregated

Unsegregated



EU CCR6 - Credit derivatives exposures

a b
Protection Protection
Amounts 2022 (in EUR 1,000) bought sold
Notionals
1 Single-name credit default swaps
2 Index credit default swaps
3 Total return swaps
4 Credit options
5 Other credit derivatives
6 Total notionals
Fair values
7 Positive fair value (asset)
8 Negative fair value (liability)
EEU CCR2 - Transactions subject to own funds requirements for CVA risk
a b
Exposure
Amounts 2022 (in EUR 1,000) value RWEA
1 Total transactions subject to the Advanced method
2 (i) VaR component (including the 3x multiplier)
3 (ii) stressed VaR component (including the 3x multiplier)
4 Transactions subject to the Standardised method 20,848 4,414
EU4 Transactions subject to the Alternative approach (Based on the Original Exposure Method)
5 Total transactions subject to own funds requirements for CVA risk 20,848 4,414
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EU CCR8 - Exposures to CCPs

10
11

12

13
14
15
16
17
18
19

20

Amounts 2022 (in EUR 1,000)
Exposures to QCCPs (total)

Exposures for trades at QCCPs (excluding initial margin and default fund
contributions); of which

(i) OTC derivatives

(ii) Exchange-traded derivatives

(iii) SFTs

(iv) Netting sets where cross-product netting has been approved
Segregated initial margin

Non-segregated initial margin

Prefunded default fund contributions

Unfunded default fund contributions

Exposures to non-QCCPs (total)

Exposures for trades at non-QCCPs (excluding initial margin and default fund

contributions); of which

(i) OTC derivatives

(i) Exchange-traded derivatives

(i) SFTs

(iv) Netting sets where cross-product netting has been approved
Segregated initial margin

Non-segregated initial margin

Prefunded default fund contributions

Unfunded default fund contributions
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Exposure
value

532,028

532,028

72,504

RWEA
10,641

10,641

10,641



This page was intentionally left blank.



11. Securitisation

Securitisation activities

In 2022, Triodos increased its retained residential
mortgage-backed securities (RMBS) transaction
called Sinopel 2019 B.V. (Sinopel) in order to
furtherincreasetheliquidity contingency potential.
A securitisation is a transaction where a pool

of assets is sold to a special purpose vehicle
(SPV). The special purpose vehicle issues notes
with different tranches to finance the purchase
price of the assets. Sinopel 2019 adheres to

the simple transparent and standardised (STS)
securitisation framework.

The type of risk exposed in
securitisation positions

With Sinopel, Triodos Bank structured a retained
RMBS whereby Triodos Bank is the sole buyer of
the issued notes and as such has not transferred
any credit risk. Through the retained RMBS, Triodos
Bank strengthens its financial resilience and gains
additional access to (central bank) liquidity by
pledging the notes as collateral with DNB. The
Sinopel RMBS is collateralised by Dutch residential
mortgage loans. The structure is fully compliant
with the EU’s STS regulation. DBRS Ratings Limited
and S&P Global Ratings Europe were external credit
assessment institutions (ECAIs) for notes issued by
Sinopel 2019 B.V.; they have reaffirmed their ratings
in 2022 for the increase of notes issued under the
Sinopel transaction.

Approach to calculating risk-weighted
exposure amounts related to
securitisation positions

As there is no risk transfer with the Sinopel
transaction, the securitisation exposures (notes)
are not risk-weighted separately. The securitised
assets (mortgage loans) are taken into account
as if they were not securitised. Triodos Bank
consolidates Sinopel in its annual accounts.
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Securitisation special purpose entities
originated by Triodos

Apart from the Sinopel transaction Triodos Bank

is not active as originator, investor or sponsor of
securitisation exposures. As a result, Triodos Bank
does not hold any re-securitisation positions and
does not provide securitisation-related services to
any other SPV.

The class A notes of the retained securitisation
are deposited as collateral with the Dutch Central
bank. The collateral value of the class A notes
deposited as collateralis EUR 1,346.5 million (2021:
EUR 568.8 million) reflecting the restructuring of
the Sinopel 2019 transaction in 2022.



EU-SEC1 - Securitisation exposures in the non-trading book

10

11

12

a b c d e

Institution acts as originator

Traditional

Amounts
2022 (in of which
EUR 1,000) SRT

Total 1,650,190
exposures

Retail 1,650,190
(total)

residential 1,650,190
mortgage

credit
card

other
retail
exposures

re-
securitisation

Wholesale
(total)

loans to
corporates

commercial
mortgage

lease and
receivables

other
wholesale

re-
securitisation
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Synt

Non-STS

of which
SRT



hetic

of which
SRT

Sub-total

1,650,190

1,650,190

1,650,190

h i i
Institution acts as sponsor
Traditional
STS Non-STS Synthetic

Sub-total
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Institution acts as investor

Traditional

STS

Non-STS

Synthetic

Sub-total



EU-SECS - Exposures securitised by the institution - Exposures in default and specific credit risk adjustments

a b c

Exposures securitised by the institution - Institution acts as originator or

as sponsor
Total outstanding nominal amount Total amount of
specific credit risk
Of which exposures adjustments made
Amounts 2022 (in EUR 1,000) in default during the period
1  Total exposures 1,650,190 65
2 Retail (total) 1,650,190 65
3 residential mortgage 1,650,190 65

4 creditcard

5  other retail exposures
6  re-securitisation

7  Wholesale (total)

8 loans to corporates

9 commercial mortgage
10 lease and receivables
11 other wholesale

12 re-securitisation
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12. Market risk

Market risk is the risk of losses in on- and
off-balance positions arising from movements

in market prices. For Triodos Bank, this means
changes in interest rates and FX rates in particular.
Interest rate risk is present in the banking book.
FXriskis the current or prospective risk to earnings
and capital that arises from adverse movements in
FX rates. Triodos Bank’s base currency is the euro.
The base currency of the UK subsidiary of Triodos
Bank is British pounds.

Triodos Bank aims to avoid net currency positions,
with the possible exception of those arising from
strategic investments. The currency risk of the UK
subsidiary equity participation was hedged during
2022. The position also contains the currency
derivatives of Triodos Investment Funds which are
nearly fully hedged.

There is a trade-off between FX-risk-hedging

and capital-ratio-hedging. If the FX risk of the
participation is hedged, the effect will be that

the capital ratio will change as result of FX rate
changes. And if the FXrisk is not hedged, the effect
will be that the value of our capital will change,
however the capital ratio will remain stable.

The FX position is monitored at least monthly
and discussed in the Asset and Liability
Committee. Limits are agreed by the Asset and
Liability Committee.
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Market risk structure and organisation

Triodos Bank has exposure to credit risk resulting
from outstanding FX contracts (spot, forward

and swap transactions) with financial institutions
and with funds managed by Triodos Investment
Management. Triodos Bank services these funds
by providing hedges for the FX risk of these
funds’ investments.

Triodos Bank has limited exposure to credit risk
resulting from outstanding IRS. The IRS are all
centrally cleared with the LCH Clearnet. The daily
margining minimises the (potential) credit risks.

A limit is set per counterparty based on the
expected amount of outstanding FX transactions
and the corresponding expected exposure. This
limit is subject to the overall counterparty limit
Triodos Bank has per counterparty.

Market risk measurement systems

Any collateral needed for FX transactions is
calculated and managed daily. In the liquidity
stress tests, the amount of collateral needed
for FX transactions is stressed in order to
calculate the potential impact on Triodos Bank’s
liquidity position.



EU MR1 - Market risk under the standardised approach

a
Amounts 2022 (in EUR 1,000) RWEAs
Outright products

1 Interest rate risk (general and specific)

2 Equity risk (general and specific)

3 Foreign exchange risk

4 Commodity risk
Options

5 Simplified approach

6 Delta-plus approach

7 Scenario approach

8 Securitisation (specific risk)

9 Total
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EU PV1: Prudent valuation adjustments (PVA)

10

11

12

Amounts 2022 (in EUR 1,000)

Category level AVA Equity

Market price uncertainty
Not applicable
Close-out cost
Concentrated positions
Early termination

Model risk

Operational risk

Not applicable

Not applicable

Future administrative costs
Not applicable

Total Additional Valuation
Adjustments (AVAs)
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Interest Rates

c

Risk category

Foreign exchange



d e EUe1 EU e2 f g h

Category level AVA -
Valuation uncertainty

Of which: Total  Of which: Total

Unearned Total category core approach core approach
credit spreads Investment and level post- in the trading in the banking
Credit Commodities AVA funding costs AVA diversification book book
327
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13. Operational risk

Operational risks relate to losses that Triodos Bank
could incur as a result of inadequate or failing
internal processes, systems, human behaviour or
external events. Triodos Bank limits these risks
with clear policies, procedures and controls for all
business processes.

Operational risk management (ORM) consists of
identifying, managing and monitoring the risks
within several subcategories including information
security, business continuity, tax risk and financial
reporting risk.

Activities to manage risks related to these subjects
are, from a second-line perspective, executed
under the responsibility of the Chief Risk Officer
(CRO) in line with the ORM framework. At Triodos
Bank Head Office, the Group Head of ORM

reports to the CRO. The Group risk management
function is mirrored locally in each business unit.
At business unit level, the local Head of ORM
reports hierarchically to the local Head of Risk and
functionally to the Group Head of ORM. The local
Head of Risk reports hierarchically to the Managing
Director and functionally to the Chief Risk Officer.

The Non-financial Risk Committee is a Group-level
decision-making risk committee delegated by the
Executive Board to take decisions related to the
non-financial risk profile and mitigating measures.
When it comes to the non-financial risk appetite
the EBremainsthe final decision-making body. This
committee meets both locally and at a Group level
on a monthly basis. In 2022, appetite levels of the
non-financial key risk indicators were reviewed,
updated and cascaded to the business units.

The ORM framework follows the principles set out
by the Bank for International Settlements in Sound
Practices for the Management and Supervision of

Operational Risk, which provides guidelines for the
qualitative implementation of ORM.
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The ORM framework uses several tools and
technologies to identify, measure and monitor risks
and monitors the level of control on an operational,
tactical and strategic level. In 2022, control testing
and key control management measures were
extended to support the monitoring of the deposit
guarantee scheme related control objectives.

The ORM department performs analyses on

a continuous basis according to a risk event
management process and maintains strong
reporting and communication lines between local
Operational Risk departments and Group ORM.

The In-Control Statement framework describes the
methodology and process to achieve this objective.
Next to the ability to demonstrate control, the
bank recognises and appreciates the inherent
value that comes with performing the control
assessments and processes underlying the actual
in-control statement, such as the conversation

on how to further improve on controlling risks

of relevant processes and value chains. The In
Control Statement (ICS) methodology adopted by
Triodos Bank originates from the COSO framework;
the most widely adopted control framework. The
COSO control components, as embodied in the
‘key responsibilities’ of each role description, form
the basis for the control assessment(s) within
Triodos Bank. Depending on the role, specific
control components may be more emphasised
than other components. The control components:
‘risk assessment’ (risk identification) and ‘control-
activities’ (risk mitigation) play a predominant role
in the control framework of the bank.

Information security

Cyber threats are considered to be at a high level
in the financial sector. Triodos Bank performs
periodic cyber threat assessments and risk self-
assessments to determine the adequacy of its
information security strategy and to further
strengthen its security controls. The information



security management system is set up in line

with the European Banking Authority (EBA)
Guidelines on ICT and security risk management.
A Security Operations Centre (SOC) detects

and responds to cyber security events. The
roll-out of a security awareness and behaviour
programme in all business units supports co-
worker security awareness. Triodos Bank performs
the periodic threat intelligence based ethical red-
teaming (TIBER) test as part of ICT and security
management. The IT risk management process is
fully aligned with the ORM framework. Key controls
are defined and tested accordingly.

Business continuity management

Business continuity management (BCM) is the
management process that identifies potential
threats to business processes of Triodos Bank

and the impact on business operations if those
threats materialise. BCM provides a framework for
building organisational resilience by developing an
effective preparation and response capability that
safeguards the interests of its key stakeholders,
reputation, brand and value-creating activities

in case identified threats occur. The purpose of
BCM is to ensure that Triodos Bank’s critical
processes can be maintained or recovered in

a timely way after a disruption or incident, to
minimise negative personal, operational, financial,
legal and/or reputational impact. Within the Risk
Management framework, the governance of the
BCM process is described in the Group BCM policy.
The policy is written in line with the applicable
regulations and guidelines.

Tax risk

Triodos Bank is subject to international tax risks
duetoits operationsinanumber of West-European
countries. The local tax risks are managed by

the respective local Triodos Bank business units
in close cooperation with the tax department

at Group level. Triodos Investment Management
investment funds operate worldwide. All tax-risk-
related issues are handled by a dedicated tax
department in close cooperation with Group Tax.
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Fraud risk

Fraud risk is a common risk in the financial sector.
Triodos Bank performs ayearly Systematic Integrity
Risk Analysis (SIRA) to assess its vulnerabilities to,
amongst others, Fraud.

The number of Internal fraud incidents within
Triodos is relatively low compared to the sector.
Controls like internal training and awareness are
in place and Triodos has pre- and in-employment
proceduresresultinginalow-risk cultureinrelation
to fraud. The number of incidents has been limited
in the last years and the impact minimal.

External fraud is much more common, as it is with
peers in the sector. Triodos has implemented a
number of extra fraud monitoring controls over
the past years. More specifically, the number of
(generic) rules to recognise social engineering
attacks hasincreasedssignificantly in the lastyears.
In addition, there also have been adjustments

at the product level to mitigate fraud risk. For
instance, the default online payment limits have
been decreased and the duration after a limit
adjustmentwasdeliberately lengthened. Moreover,
theinformation on our secure banking webpage has
been updated, further expanded, made more easily
available and better explained in short videos. And
lastly, we invested more in warning our customers
even more specifically about fraud attacks.

The impact of fraud on the annual results is limited.
Within Triodos a central KYC and Financial Crime
domain has been set-up with a Group Director to
functionally steer Triodos Bank policy and practice
on financial crime at Group level.

Financial reporting risk

Triodos Bank is subject to financial reporting risk
which relates to interpretation of regulations, data
quality; and estimations and assumptions applied
as disclosed in the financial statements. Triodos
Bank is continuously improving its reporting and
the risk and control frameworks surrounding the
reporting processes. Projects and improvement
programmes have been set up to ensure effective
and efficient usage and analysis of data to support
its decision-making processes.



Compliance risk

Triodos Bank defines compliance risk as the risk
of legal or regulatory sanctions, material financial
loss or loss to reputation that Triodos Bank may
suffer as a result of its failure to comply with
laws, regulations, rules, related self-regulatory
standards and codes of conduct applicable to its
banking activities. Internal policies, procedures
and awareness activities are in place to guarantee
that co-workers in all functions comply with
relevant laws and regulations.

The compliance function independently monitors
and challenges the extent to which Triodos

Bank complies with laws, regulations and
internal policies, with an emphasis on customer
due diligence, anti-money laundering, treating
customers fairly, preventing and managing
conflicts of interest, data protection and the
integrity of co-workers.

Triodos Bank has a Group compliance team which
is led by the MT Compliance chaired by the Group
Director Compliance, who is also the Group Data
Protection Officer. Compliance Officers and Data
Protection officers are appointed in every banking
business unit with a functional line to the central
Compliance department. The Heads of Compliance
from all entities form the MT Compliance. The
Group Director Compliance reports to the Chief Risk
Officer. An escalation line to the Chair of the Audit
and Risk Committee supports the independence of
the compliance function.

Triodos Bank aims to serve the interests of

all stakeholders by actively fulfilling its role

as a gatekeeper in the financial system and

by countering money laundering and terrorism
financing. The bank applies various procedures and
measures in this respect.

In2018, De Nederlandsche Bank (DNB) conducted a
thematic, sector-wide survey among Dutch banks,
focusing on the measures that the banks have
taken to prevent money laundering and terrorism
financing. Following this survey, DNB concluded
that Triodos Bank is required to implement
enhanced measures concerning customer due
diligence and monitoring of customer transactions.
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On 6 March 2019, DNBimposed a formalinstruction
(aanwijzing) on Triodos Bank N.V. to remedy
shortcomings in compliance with provisions of

the anti-money laundering and countering the
financing of terrorism legislation and with financial
supervision laws. Triodos Bank accepted this
instruction and implemented mitigating measures.
Following the formal instruction Triodos Bank
received an administrative penalty on 14 December
2020 that was paid without delay. In 2022 Triodos
finalised its last remedial actions and is awaiting
formal closure by DNB.

In 2020, DNB performed an on-site inspection
regarding the compliance function. The first
purpose was to obtain assurance that the
compliance function is sufficiently empowered
to provide independent advice to and assume a
challenging role to the first line and management.
The second purpose was to assess whether

the management body has an adequate role in
overseeing the implementation of a documented
compliance framework. Regarding the first
purpose DNB recognised the improvements that
were made but concluded that the functioning
of the compliance function is not in all

aspects sufficiently effective and that the
existing improvement plan needs more detailed
guidance. Regarding the management oversight,
DNB concluded that the management body

is not sufficiently involved in overseeing the
compliance function.

Based on both findings a remediation plan was
prepared atthe beginning of 2021 and progress with
the remediation of the findings is largely on track.

In October 2022 Stichting Certificaathouders
Triodos Bank filed with the Enterprise Chamber

in Amsterdam a request for an inquiry into

the policy and affairs of Triodos Bank. Triodos
Bank asked the Enterprise Chamber to reject

the request in December 2022. At the point of
finalising this Annual Report, the decision by the
Enterprise Chamber will probably be announced.
Some individual DR holders have decided to pursue
legal actions leading to court cases. We refer to the
Annual Accounts for more information about this.
Triodos Bank was notinvolved in any other material
legal proceedings or any other further sanctions
associated with non-compliance with legislation



or regulations in terms of financial supervision, Approach for the assessment of minimum
corruption, advertisements, competition, data own fund requirements
protection or product liability.

Triodos Bank applies the basic indicator approach
to calculate minimum capital requirements for
operational risk.

EU OR1 - Operational risk own funds requirements and risk-weighted exposure amounts

Banking activities a b c d e
Relevant indicator Own funds Risk
requirements exposure
amount
Amounts 2022 (in EUR 1,000) Year-3 Year-2 Last year
1 Banking activities subject to basic 305,099 341,931 375,312 51,117 638,964

indicator approach (BIA)

2 Banking activities subject to
standardised (TSA) / alternative
standardised (ASA) approaches

3 Subject to TSA:
4 Subject to ASA:

5 Banking activities subject
to advanced measurement
approaches AMA
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14. Interest rate risk

Interest rate risk in the banking book (IRRBB)

is inherent in regular customer-related banking
activities, due to the fact that short-term funding
is invested in long-term loans. Triodos Bank

uses mainly retail funding to finance clients and
projects which aim to improve society and the
environment. In addition, the bank has issued a
green subordinated Tier 2 bond in 2021 to diversify
its capital and funding base.

Triodos BankdefinesIRRBBastheriskthatchanges
in prevailing interest rates will adversely affect the
market value of assets versus that of liabilities
and/or income versus expenses.

Triodos Bank identifies the following three main
sources of IRRBB:
« Gaprisk: therisk of adverse consequences due to
differences intiming of the impact of interest rate
changes on the value and interest of assets and
liabilities, covering changes to the term structure
of interestrates occurring consistently across the
yield curve (parallel risk) or differentially by tenor
(non-parallel risk).
Basis risk: the risk of adverse consequences
from changes in the difference between two or
more rates for different financial instruments
with the same interest maturity but with different
benchmark rates on which the pricing is based.
« Option risk: the risk that changes in market
interest rates prompt changes in the value
or maturity of financial instruments, due to
explicit or implicit optionality embedded in the
bank’s products.

Interest rate risk is managed in a four-stage

risk control cycle. In this cycle, first the relevant
definitions, indicators, measurement methods, and
analysis for IRRBB are set. Next, the limits for the
main IRRBB indicators are specified in the risk
appetite statement. The third stage defines the
roles and responsibilities for IRRBB management,
model governance, and escalation procedures
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and exceptions. Lastly, the risks are monitored,
reported and mitigated if necessary.

The local balance sheet development in the
individual banking business units is an important
driver for how the interest rate risk position
develops. Each banking business unit sets up a
budget for the next three years and updates it

on a quarterly basis with a forecast. The budgets
are consolidated and compliance with the risk
appetite is checked. Hedging is applied to keep
the risk position within the risk appetite and
regulatory limits. Adherence to the budget means
that asset and liability management is predictable
and therefore the fulfilment of the budget is
closely monitored.

Interest rate risk management and
mitigation strategies

Triodos Bank manages its interest rate risk position
in three ways.

« Firstly, Triodos Bank is able to steer the

volume and interest rate terms of new assets
and the interest rate of its liabilities to a

limited extent to maintain the interest rate

risk exposure within limits. However, changes

in client rates and terms will not be made to

the extent that they would materially impair
Triodos Bank’s customer service, market position,
profitability, capital adequacy and reasonable
customer expectations.

Secondly, the amount and duration of the
marketable investments in the liquidity buffer
can be adjusted.

Finally, Triodos Bank uses interest rate swaps
(IRS) to maintain the bank’s IRRBB exposure
within the limits, if the first two methods are not
effective enough. The consequent positions are
taken into account in all the IRRBB calculations,
subject to hedge accounting to avoid profit or
loss volatility.



Monitoring and decision-making related to the
management of the IRRBB is delegated to the Asset
and Liability Committee (ALCo). Additionally, the
Modeland Assumptions Review Committee (MARC)
approves material changes to IRRBB models and
changes to important model assumptions. Finally,
the ALCo decides on approval of and monitors
adherence to the Group-wide pricing framework
for retail and business banking products.

One of Triodos Bank’s strategic risks is a renewed
period of low interest rates. Although interest rates
have increased significantly during 2022, there is a
possibility that central banks will have to decrease
policy rates in the coming years, with a negative
impact on Triodos Bank’s interest margin.

Main measures

Triodos Bank uses various indicators to measure
interest rate risk. The interest rate risk position

is monitored by the ALCo on a monthly basis and
reported quarterly to the Executive Board. The
main IRRBB indicators used are earnings at risk
(also referred to as net interest income (NII) at
risk), economic value of equity at risk, modified
duration of equity and gap analysis. Below follows a
brief description:

Netinterestincome atrisk: ashort-termindicator
which shows the effect of an interest rate shock
on Triodos Bank’s net interest income over a one-
year and two-year horizon.

Economic value of equity at risk: a long-term
indicator which represents the change of the
economic value of equity (EVE) in the event of

an interest rate shock. EVE is defined as the net
presentvalue of the future cash flows of all assets
netted with the net present value of the future
cash flows of liabilities.

Supervisory outlier test: this is the economic
value of equity at risk relative to either CET1 or
Actual Own Funds, forseveralinterestrate shocks
as specified in the EBA Guidelines on IRRBB.
Modified duration of equity: an indicator that
expresses the sensitivity of the EVE in the event of
parallel interest rate changes.

Gap analysis: this provides a quick and intuitive
sense of how Triodos Bank is positioned by
comparing the values of the assets and liabilities
that roll over — or reprice — at various time
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periods in the future. While a gap analysis is

a good measure of repricing risk, it is not able

to measure interest rate risk stemming from
optionrisk and basis risk. Therefore, Triodos Bank
monitors the sensitivity of economic value of the
banking book items to interest rate changes for
different parts of the yield curve by calculation of
key rate durations.

Option risk arises from caps and/or floors on
floating interest rates and as a result of client and
bank behaviour, i.e. due to prepayments on loans
and mortgages, withdrawal of funds entrusted,
and the discretion to change the interest rate on
savings and current accounts. Both embedded
options and behavioural characteristics are
considered in the IRRBB measures.

Due to the continued growth of the mortgage
portfolio, Triodos Bank continues to work

on improving the data and modelling of off-
balance commitments. Fixed-rate commitments
in particular (often present in new mortgages to
be paid out) add to the interest rate position of
the Bank.

Triodos Bank runs a variety of interest rate
scenarios to assess its level of interest rate risk.
The scenarios are expressed as shocks to the
market rate curve. These shocks can vary from
parallel shocks to non-parallel shocks, downward
to upward shocks, and instant to gradual shocks.
Part of the shocks are prescribed by regulatory
guidelines whereas other shocks are developed
internally. The interest rate scenarios are regularly
reviewed and approved in the ALCo.

Modelling and parametric assumptions

The model used for calculating IRRBB measures
complies with the EBA guidelines. The balance
sheetin Triodos Bank’s modeldevelopsaccordingto
the budget/forecasts for earnings calculations and
uses a run-off profile for the EVE calculations. In
modelling of IRRBB, client behaviour is complex as
it depends on many factors and, as a result, IRRBB
models in general build on many assumptions. A
brief description of relevant assumptions used in
Triodos Bank’s IRRBB modelling follows.



First, behavioural models are used to assess

the interest rate risk in savings and current
accounts. The interest rate risk stemming from
these products is difficult to quantify since
these accounts typically have variable interest
rates and no fixed maturity. The objective of the
models is to forecast the future outflow of the
non-maturing deposits and their sensitivities to
market conditions based on historical data, taking
into consideration the statistical significance of
that data. The model combines the relationship
between client interest rates and market interest
rates and outflow predictions.

Secondly, prepayments on loans and mortgages
affect interest rate risk on the asset side of the
balance sheet and depend on customer behaviour
as well. Due to the change in interest rate
environment and the maturity of the portfolio,
prepayments decreased during the last year.
Therefore, behavioural assumptions are present
in the risk model and the level of prepayments is
included in the measurement of IRRBB. Currently,
a constant prepayment rate is used, consistent
with the forecast made by the banking business
units. Triodos Bank is using sensitivity analyses
to measure the correlation between interest rate
levels and prepayment behaviour.

Thirdly, some of Triodos Bank’s loans and mortgages
contain caps and floors to prevent interest rates
increasing or decreasing below a certain level. This
affects the level of IRRBB in these products and
both are taken into account in the economic value
and earnings analysis. The economic value of the
pipeline, which contains loans with a set interest
rate which are committed but not yet remitted, is
also considered.

The EVE measures, duration of equity and outlier
criterion measures are determined using risk-
free discounting and commercial margins. Other
spread components are excluded from the cash
flow calculations.

Interest rate risk is hedged through the purchase
of interest rate swaps. On a monthly basis, an
assessment is made of the need to hedge based
on the current interest rate risk position, the
forecasted position and market circumstances.
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Triodos Bank applies macro hedge accounting to
its interest rate hedges to resolve the accounting
asymmetry between the portfolio of hedged items
(loans and mortgages) measured at amortised
cost, and the interest rate derivatives measured
at fair value through the profit or loss statement.
As a consequence, hedge ineffectiveness is
automatically reflected in the profit or loss.

Explanation of the significance
of the IRRBB measures and
significant variations

Economicvalue of equity atrisk (EVE at risk) slightly
increased in 2022. The increasing market rates
caused a large shift in expected repricing of the
savings rates lowering the duration of the savings
accounts and increasing the economic value at
risk. The growing mortgage portfolio also caused
an increase. These effects were partly offset by
hedging with interest derivatives. All in all, EVE

at risk, as measured under a parallel up scenario,
increased from 7.7% to 9.2%.

Net interest income increased in 2022 due to the
rising rate environment. This also lead to a higher
net interest income at risk as the higher income
could be lost when rates decrease. The change in
net interest income at risk under the parallel-down
scenario increased from 1.2% to 10.6%.

Changes in net interest income are measured with
the following assumptions:

» The upward and downward scenarios reflect a
parallel shock of 200 basis points for EUR and 250
basis points for GBP curves.

Both shocks are applied gradually over a period of
12 months.

« The magnitude of the downward scenario is
updated frequently and based on the latest
interest rate outlook.

In both scenarios no floors are applied to the
market interest rates.

» The netinterest income sensitivity is measured
over a period of 12 months.

Projected future volumes of the different balance
sheet items are used in the calculations.

The average repricing maturity assigned to non-
maturity deposits is 2.1 years, and the longest



assigned repricing maturity assigned is equal to
7 years.

Below follows a short summary of the
main developments in the main interest rate
risk indicators.

Net interest income at risk

Net interest income at risk is measured with a one-
and two-year horizon. One-year netinterestincome
at risk increased from 1.2% to 10.6% in 2022, and
two-year netinterestincome atriskincreased from
4.4% to 18.2%. Both indicators show their worst-
case outcomeinascenario where interest rates are
shocked parallel downwards.

Supervisory outlier test

In 2022, the supervisory outlier test increased from
8.7% to 10.8%. The increase is mainly caused by

a shorter duration of the savings accounts and

the growing mortgage portfolio, these effects are
partly offset by additional hedging using interest
rate derivatives. The supervisory outlier test worst-
case outcome is measured in the parallel up
scenario where rate increase 200 basis points for
the EUR and 250 basis points for GBP rates.

EVE at risk

EVE-at-Risk increased from 7.7% t0 9.2% in 2022.
As with the supervisory outlier test, the parallel-up
scenario is the worst-case scenario for EVE at risk.

Duration of equity

Duration of equity increased from 3.2 to0 5.0

years over the course of 2022. The developments
resembled that of EVE at risk since the underlying
drivers are similar to those for the supervisory
outlier test and EVE at risk, although a difference
is that duration of equity is calculated under the
assumption of a parallel shift in interest rates
based on 100bps.
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Interest rate risk in the banking book

EUIRRBB1 - Interest rate risks of non-trading book activities

Supervisory shock scenarios

1 Parallel up

2 Parallel down
3 Steepener

4 Flattener

5 Short rates up

6 Short rates down

a

b

Changes of the economic value

of equity
31.12.2022 31.12.2021
-9,2% -77%
1,7% 1,7%
-5,3% 77%
4,0% 4,6%
0,7% 4,4%
-0,6% -2,1%
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c d

Changes of the net
interest income

31.12.2022 31.12.2021
10,7% 20.4%

-10,6% -1.2%



15. Remuneration

The Supervisory Board installed a Remuneration
Committee, appointed by the Supervisory Board
from its own members. The (entire) Supervisory
Board remains responsible for decisions prepared
by the Remuneration Committee.

The Remuneration Committee is responsible for
advising and preparing the discussions and
decision-making of the Supervisory Board with
respect to remuneration. In preparing such
decisions the Remuneration Committee takes

into account the long-term interests of the
shareholders, the investors and other stakeholders
of the Company.

D.A.M. Melis (Chair), K.M. Fligel (as from
11 October 2022) and M.E. Nawas are members
of this Committee.

The Remuneration Committee had eight formal
meetings in accordance with the corporate
calendarin 2022.

In 2022, Triodos Bank received external advice on
the remuneration from four external consultants.
The first consultant is a global consulting firm
performing benchmarking on remuneration. The
second consultant is a law firm with specialisation
in remuneration for financial institutions. The third
consultant is an HR analytics firm specialising

in conducting gender pay gap analyses. The

last consultant is an independent consultant on
remuneration and corporate governance.

The International Remuneration and Nomination
policy of Triodos Bank is applicable to all operating
units of Triodos Bank Group and in all countries
where Triodos Bank is operating. Triodos Bank
Group operating units are Triodos Bank Belgium,
Triodos Bank Germany, Triodos Bank Nederland,
Triodos Bank Spain, Triodos Bank UK Ltd., Triodos
Investment Management B.V., Head Office and
Triodos Regenerative Money Centre.

Within Triodos Bank the Identified Staff are:
» All members of the Executive Board and
Supervisory Board;
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« All Group Directors including control functions;
 All Managing Directors and core management
team members as determined on Group level

including control functions;

» Co-workers whose total remuneration in the
preceding financial year places them among
the highest paid 0.3% (rounded up) of the
staff population;

» Members with voting rights in (credit)
risk committees;

» Co-workers with product initiation or product
approval rights.

Design and structure of the
remuneration system

The International Remuneration and Nomination
policy is based on the principle of human

dignity and aims to enhance social coherence
within the organisation. The policy aligns with
DNB’s Regulation on Sound Remuneration Policies,
European Banking Authority (EBA) Guidelines on
sound remuneration policies, EBA Guidelines on
remuneration of sales staff, the EU Sustainability
Financial Disclosure Regulation (SFDR) and
Global Reporting Initiative (GRI) standards for
sustainability reporting. In Triodos Bank’s view,
remuneration enables co-workers to earn a
decent living enabling them to contribute to the
organisation and society at large. Triodos Bank
believes in the intrinsic motivation of its co-
workers to contribute to Triodos Bank’s mission
and to work according to Triodos Bank’s corporate
values. The richness of the contribution of each
co-worker cannot be translated into a linear,
financial incentive.

Triodos Bank operates in the financial sector.
Therefore, its remuneration practice needs to be
within the scope of what is expected in the
financial sector to allow for a healthy inflow and
outflow of co-workers. At the same time, Triodos
Bank maintains a relatively low ratio between the
lower and higher level of salaries paid. Variable
components are modest and discretionary and are
not an incentive to favour the co-workers’ or the



bank’s own interest to the detriment of the Triodos
Bank’s customers. This all contributes to a strong

sense of being jointly responsible for realising the
mission of Triodos Bank.

The remuneration paid to the members of the
Executive Board is set by the Supervisory Board
upon advice of the Remuneration Committee. The
remuneration policy for the Executive Board is in
accordance with the International Remuneration
and Nomination policy.

Key elements of Triodos Bank's International

Remuneration and Nomination policy are:

« Award fair and relatively modest remuneration
in form of fixed pay for all co-workers based on
the principle that the bank’s results are the joint
accomplishment of all co-workers.

« Triodos Bank does not offer bonus or share
option schemes to members of the Executive
Board, the Supervisory Board, the Board of
Stichting Administratiekantoor Aandelen Triodos
Bank (SAAT) or co-workers. Financial incentives
arenotconsidered anappropriate way to motivate
and reward co-workers in a values-based bank.
In addition, sustainability is by its very nature
the result of a combined effort by team members
aimed at both the short and the long term.

« Triodos Bank may provide individual tokens of
appreciation. These are limited and decided
discretionally. They are restricted to a maximum
of one month’s salary with a maximum of
EUR 10,000 gross a year. These contributions
are for extraordinary achievements subject to
specific criteria and are at the discretion of
management after consultation with Human
Resources. Tokens of appreciation are not based
on pre-set targets and are always offered post
factum. The Tokens of Appreciation are subject to
claw-backregulations. Members of the Executive
Board are excluded from these awards. More
information on the conditions regarding granting
of tokens of appreciation can be found in the
extract of the International Nomination and
Remuneration Policy as available on the website.
In 2022, 3% of the average number of co-workers
employed during 2022 received an individual
Token of Appreciation. The total cost forindividual
Tokens of Appreciation concerned 0.13% of the
total fixed remuneration of all co-workers.

« An annual, collective token of appreciation
can be paid for the overall achievements and
contribution of all co-workers. This modest
amount, with a maximum of EUR 500 gross per
person, is the same for all co-workers, whether

they work full time or part time, and awarded
pro-rata for those not in service throughout the
whole year. Members of the Executive Board do
not receive this award. No collective end-of-year
token of appreciation was awarded for 2022.
Triodos Bank provides local pension plans.

Each country has a Collective Pension policy

for all its co-workers if that is appropriate

for the local circumstances. If there’s no local
policy, individual arrangements are made in

the context of the labour contract. Under no
circumstances are pension rights used to award
specific achievements.

Severance payments are in line with the
principles of the International Remuneration
and Nomination policy and should provide for
entitled compensation the termination of the
employment contract and should never reward
failure or misconduct. Severance payments to
members of the Executive Board do not exceed
one year’s salary, in line with the Dutch Financial
Supervision Act and the EBA guidelines on sound
remuneration. Severance payments to other co-
workers do not exceed one year’s salary unless
local legislation requires otherwise.

More details on the Triodos Bank International
Remuneration and Nomination policy are available
on www.triodos.com.

The International Remuneration and Nomination
policy is reviewed on an annual basis. The

Group Director Human Resources assesses the
policy in view of the values of Triodos Bank

and the relevant regulations in the countries
where Triodos Bank operates. On Group level, the
Legal department monitors the legal developments
and notifies HR of any changes in regulation
related to remuneration that need to be included
in this policy. Human Resources presents the
reviewed policy to the Executive Board, after joint
consultation of the internal control functions. The
Executive Board presents the reviewed policy to
the Remuneration Committee. The Remuneration
Committee presents the reviewed policy to

the Supervisory Board for decision-making. The
execution of this policy is audited by Internal Audit
on an annual basis.

In 2022, no material changes were made in the

International Remuneration and Nomination policy.

The changes that were made included:

« updatingreference to newest versions of external
core regulations;
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clarification that promotions can be considered
an exceptional circumstance for which deviation
from the maximum salary increase of 15% is
allowed, subject to a clear approval process;
alignment of additional provisions for defined
roles and positions on nomination, dismissal,
remuneration and appraisal with organisational
changes for (1) the (functional) reporting lines of
Finance for ALM and Modelling and (2) provisions
regarding Triodos Bank UK Ltd. to align with local
job titels.

Risks

The International Remuneration and Nomination
policy aims to encourage business practice aligning
with the financial and sustainability risk appetite
of Triodos. As elaborated in the Sustainability Risk
policy and Financial Risk Management policy, the
management of financial and sustainability risks
is integrated across all levels of the business and
periodically reassessed. In line with the mission,
creating sustainable impact by addressing the
intrinsic motivation of our co-workers, Triodos
Bank chooses not to have bonuses (such as
variable remuneration based on predetermined
financial or achievements) as these can enhance
a culture of taking unjustified risk. This policy
only recognises fixed salaries and limited variable

remuneration on a discretionary basis. There can
be special circumstances that justify granting a
so-called token of appreciation to (a) co-worker(s)
in hindsight. These tokens of appreciation are very
limited and modest to emphasise the non-risk-
related nature of this remuneration element.

To comply with the Regulation on sound
remuneration policies, Triodos Bank explicitly
states that its policy does not negatively influence
the ability of Triodos Bank to maintain a sound
capital base. The policy is also designed to

avoid conflicts of interest between individual co-
workers and Triodos Bank and its customers. It
describes transparent governance with respect to
nomination, dismissal, remuneration and appraisal
of co-workers.

Variable remuneration

Triodos Bank chooses not to have variable
remuneration based on predetermined financial
targets or achievements, as these can enhance

a culture of taking inappropriate risks. Triodos
Bank may provide modest variable remuneration
in recognition of exceptional contributions by co-
workers on a discretionary basis, so-called token
of appreciation.
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EU REM1 - Remuneration awarded for the financial year

EU-4a

EU-5x

10
11
12

EU-13a

EU-14a

EU-13b

EU-14b
EU-14x
EU-14y
15
16

17

a b

MB MB
Supervisory Management
Amounts 2022 (in EUR 1,000) function function

Fixed Number of identified staff 5 5
remuneration
Total fixed remuneration 182 1,630
Of which: cash-based’ 182 1,334
(Not applicable in the EU)

Of which: shares or equivalent
ownership interests

Of which: share-linked
instruments or equivalent non-
cash instruments

Of which: other instruments
(Not applicable in the EU)
Of which: other forms? 295
(Not applicable in the EU)
Variable Number of identified staff
remuneration
Total variable remuneration®
Of which: cash-based
Of which: deferred

Of which: shares or equivalent
ownership interests

Of which: deferred

Of which: share-linked
instruments or equivalent non-
cash instruments

Of which: deferred
Of which: other instruments

Of which: deferred
Of which: other forms

Of which: deferred

Total remuneration (2 + 10) 182 1,630

"This concerns fixed salary expenses and other fixed allowances

2This concerns pension contributions, pension allowance for salary above EUR 114.866 and private use company car
3 This concerns Welcome payments, Tokens of Appreciation and severance payments awarded during year
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c

Other
senior
management

9
1,902

1,621

281

1,903

d
Other

identified
staff

60
8,513

7,407

1,107

12

213
213

8,727



EU REM2 - Special payments to staff whose professional activities have a material impact on institutions’ risk profile (identified staff)

10

11

a b c
MB MB Other
Supervisory Management senior
Amounts 2022 (in EUR 1,000) function function management

Guaranteed variable remuneration awards

Guaranteed variable remuneration awards - Number of
identified staff

Guaranteed variable remuneration awards -Totalamount

Of which guaranteed variable remuneration awards
paid duringthe financialyear, thatare nottakeninto
account in the bonus cap

Severance payments awarded in previous periods, that have been paid out during the financial year

Severance payments awarded in previous periods, that
have been paid out during the financial year - Number of
identified staff

Severance payments awarded in previous periods,
that have been paid out during the financial year -
Total amount

Severance payments awarded during the financial year

Severance payments awarded during the financial year -
Number of identified staff

Severance payments awarded during the financial year -
Total amount

Of which paid during the financial year
Of which deferred

Of which severance payments paid during the
financial year, that are not taken into account in
the bonus cap

Of which highest payment that has been awarded to
a single person
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d

Other
identified
staff

180,016

28,181

82,448



EU REM3 - Deferred remuneration

10

11
12
13
14
15
16

17
18
19
20
21

22

23
24

25

Amounts 2022 (in EUR 1,000) a

Total amount of
deferred remuneration
awarded for previous
Deferred and retained remuneration’ performance periods

MB Supervisory function

Cash-based
Shares or equivalent ownership interests

Share-linked instruments or equivalent
non-cash instruments

Other instruments

Other forms

MB Management function

Cash-based
Shares or equivalent ownership interests

Share-linked instruments or equivalent
non-cash instruments

Other instruments

Other forms

Other senior management

Cash-based
Shares or equivalent ownership interests

Share-linked instruments or equivalent
non-cash instruments

Other instruments

Other forms

Other identified staff

Cash-based
Shares or equivalent ownership interests

Share-linked instruments or equivalent
non-cash instruments

Other instruments

Other forms

Total amount

" Mandatory table not applicable for Triodos Bank
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Of which due to vest in
the financial year

Of which vesting
in subsequent
financial years



Amount of performance
Amount of performance adjustment made
adjustment made in in the financial
the financial year to year to deferred

remuneration that was
due to vest in future
performance years

deferred remuneration
that was due to vest in
the financial year

f

Total amount of
adjustment during the
financial year due to ex
post implicit adjustments
(i.e.changes of value of
deferred remuneration due
to the changes of prices
of instruments)
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EU-g

Totalamount of deferred
remuneration awarded
before the financial year
actually paid out in the
financial year

EU-h

Total of amount of
deferred remuneration
awarded for previous
performance period
that has vested
but is subject to
retention periods



EU REM4 - Remuneration of 1 million EUR or more per year

© 00 N O o B~ 0N -

—_
o

11

" Mandatory table not applicable for Triodos Bank

Amounts 2022 (in EUR)"

1 000 000 to below 1 500 000
1 500 000 to below 2 000 000
2 000 000 to below 2 500 000
2 500 000 to below 3 000 000
3000 000 to below 3 500 000
3500 000 to below 4 000 000
4 000 000 to below 4 500 000
4500 000 to below 5 000 000
5000 000 to below 6 000 000
6 000 000 to below 7 000 000
7 000 000 to below 8 000 000

Identified staff that are high earners as set out in Article 450(i) CRR
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EU REMS5 - Information on remuneration of staff whose professional activities have a material impact on institutions’ risk profile (identified staff)
a b c d

Management body remuneration

MB Supervisory Manahgzment Investment
Amounts 2022 (in EUR 1,000) function function Total MB banking
1 Total number of identified staff
2 Of which: members of the MB 5 5 10
3 Of which: other senior management
4 Of which: other identified staff
5 Total remuneration of identified staff 182 1,630 1,812
6 Of which: variable remuneration’
7 Of which: fixed remuneration? 182 1,630 1,812

" This concerns Welcome payments, Tokens of Appreciation and severance payments awarded during year
2This concerns fixed salary expenses, pension contributions, pension allowance for salary above EUR 114.866 and private use company car
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Retail banking

22
4,184
58

4,125

Business areas

Asset Corporate
management functions
3 1
2 14
1,029 2,629
146
1,029 2,483

h i j
Independent
internal
control functions All other Total
79

21

2,788

9

2,778
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