Financial institutions demonstrate CO2 impact
Fourteen financial institutions, united in the Platform Carbon Accounting Financials
(PCAF), have made considerable progress in the past year in calculating the CO2
impact of the assets they manage. To date, they have applied the methodology to
more than one trillion euros of the aggregate assets managed, almost half of the
total. After further analysis of this data, the members will report on this in their
annual reports. The members of PCAF today presented the report on their progress
to members of the Standing Committee on Economic Affairs and Climate Change.

The Dutch banks, insurers, fund managers, pension funds and pension administrators share
their experiences in the report by means of case studies, as well as explaining the calculation
method used. The ultimate goal of the PCAF methodology is to work towards a portfolio with a
low CO2 impact, in accordance with the Paris Convention on Climate Change. An important
next step is to relate CO2 emissions to global warming based on scientific insights.
“The Paris Agreement sets out a clear timetable for the transition to a carbon neutral
economy. It is an enormous task, and one in which the role of the financial sector cannot be
underestimated. After all, the projects and infrastructure needed for this transition will have
to be financed for which a substantial redeployment of capital is needed. Climate change and
the transition to a carbon-neutral economy also entails risks for the financial sector. As a
supervisory authority, we want institutions to effectively identify and manage these risks. If
financial institutions properly manage these risks, we expect this will result in a redeployment
of capital to green activities. The PCAF disclosure method enables financial institutions to
measure the carbon impact of their portfolio and to set targets: it offers a conduit for the
redeployment of capital to green activities”, says Frank Elderson, executive director
supervision at De Nederlandsche Bank, the Dutch financial regulator.
Impact on carbon footprint
Financial institutions can exert influence on the carbon footprint of companies by taking the
carbon footprint of companies into account in their investment decisions and by entering into
a dialogue about the carbon footprint of companies they invest in or finance. This fact forms
the basis of the PCAF, which is one of the first initiatives in which financial institutions work
together to reduce CO2 emissions. The members are the banks ABN AMRO, ASN Bank,
Rabobank, Triodos Bank, Van Lanschot Kempen and de Volksbank, a.s.r., pension funds PMT
and PME, asset managers ACTIAM, Achmea Investment Management, MN, Robeco and
development bank FMO. At the 2015 Paris Climate Conference, the first PCAF participants
committed themselves to climate improvement in the Dutch Carbon Pledge. New participants
subscribe to this pledge upon joining the PCAF.
Unique cooperation between financial institutions
Piet Sprengers of ASN Bank, chairman of PCAF, said, “If something has become clear in the
past year, it is the growing urgency to keep global warming below 1.5 degrees no matter
what. This task has made the work of PCAF even more relevant, because the financial sector,
too, is indispensable for the necessary transition to a low carbon society in the next ten years.
The members of PCAF are well aware of this and therefore work together to come up with
effective methods for setting goals, measuring their impact and working towards the desired
result."

Jellie Banga, Chief Operating Officer at Triodos Bank: “The transition to a low carbon society
matters now more than ever. Like governments, business and civil society, the financial
industry needs to take responsibility for what its decisions mean for the climate we depend
on. Every financial decision we make has impact. There are no neutral investments. We have

to act to avoid and reduce greenhouse gas emissions. To do this, we need to understand the
carbon footprint of our loans and investments so we can monitor portfolios over time and
steer on the basis of credible data. The PCAF initiative helps to do just that. It provides an
effective approach to assessing the carbon footprint of loans and investments that’s built from
an open, collaborative partnership. We believe PCAF can play an important role helping to
change finance. It can help shift the industry so it’s fit for a positive, low carbon future. We’re
delighted to be a part of it.”
Uniform, transparent method
In two years, the PCAF members have developed a uniform, open-source and transparent
methodology enabling financial institutions to set and measure CO2 targets. The new report
contains such methods for listed shares, project funding, government bonds, mortgages,
corporate financing, property and as of this year also for corporate loans and indirect
investments. In addition, the members of PCAF want to encourage other financial institutions
to get started with it and join the platform.
International imitation
The PCAF members share best practices, discuss dilemmas and work together to improve the
methods. In addition, the methodology is propagated internationally and the report will soon
be presented to MEPs in Brussels and at the 24th climate summit in early December in
Poland.
Amalgamated Bank, the largest trade union bank in the United States, was inspired by the
first PCAF report and the progress made. The bank is the first financial party in the United
States to embrace and use the methodology.
“Amalgamated Bank has committed to leading a process of adapting the Carbon Accounting
Platform for Financials developed by our European colleagues for North American banks so
that we too can measure the emissions financed through our lending. We believe this is a
logical next step that follows from our prior commitments of being 100% renewable energy
and net-zero carbon in our operations. It is also an essential step in order for our economies
to meet the goals of the Paris Climate Agreement. We believe a collaborative experience is
critical to the success of this work”, according to Keith Mestrich, CEO Amalgamated Bank.

